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ENGROSSED SECOND SUBSTI TUTE HOUSE BI LL 2029

State of WAshi ngton 63rd Legislature 2014 Regul ar Session

By House Appropriations (originally sponsored by Representatives
Morris and Hudgi ns)

READ FI RST TI ME 01/ 27/ 14.

AN ACT Relating to elimnating the econom c devel opnent-rel ated
agenci es, boar ds, and comm ssi ons; anendi ng RCW  28B. 30. 530,
28B. 155. 010, 28C. 18. 060, 39.102. 040, 43. 160. 060, 43.160. 900,
43. 330. 050, 43.330.080, 43.330.082, 43.330.090, 43.330.250, 43.330. 270,
43. 330. 280, 43.330.375, 50.38.050, 82.14.505, 82.33A 010, 43.131.418,
28B. 50. 902, 42.30.110, 42.56.270, 43.333.030, 43.333.040, 43.333.050,
43. 333. 800, 70.210.020, 70.210.030, 70.210.040, 70.210.050, 70.210. 060,
43.374. 010, and 43.330.010; anmending 2012 ¢ 63 s 1 (uncodified);
reenacting and amending RCW 28C. 18.080, 43.84.092, 43.84.092, and
43. 330. 310; addi ng new sections to chapter 43.333 RCW adding a new
section to chapter 70.210 RCW repealing RCW43.162. 005, 43.162.010,
43.162. 012, 43.162.015, 43.162.020, 43.162.025, 43.162.030, 43.162. 040,
82.33A. 020, 41.06.0711, 43.333.010, 43.333.020, 43.336.010, 43.336.020,
43. 336. 030, 43.336.040, 43.336.050, 43.336.060, 43.336.900, and
43. 330. 290; providing a contingent effective date; providing expiration
dates; and providing a contingent expiration date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

PART |
ELI M NATI ON OF THE WASHI NGTON STATE ECONOM C DEVELOPMENT COMM SS| ON
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Sec. 101. RCW 28B.30.530 and 2012 c 229 s 808 are each anended to
read as foll ows:

(1) The board of regents of Wshington State University shall
establish the Washington State University small business devel opnent
center.

(2) The center shall provide managenent and technical assistance
including but not Ilimted to training, counseling, and research
services to small businesses throughout the state. The center shal
work with the departnent of commerce, the state board for community and
technical colleges, the workforce training and education coordi nating
board, the enploynent security departnent, ((the—VWashingtoen—state
econom-c—developrent—conm-ssion,-) ) associ at e devel opnent organi zati ons,
and wor kf orce devel opnent councils to:

(a) Integrate small business devel opnment centers with other state
and | ocal econom c devel opnent and wor kf orce devel opnent prograns;

(b) Target the centers' services to snmall businesses;

(c) Tailor outreach and services at each center to the needs and
denogr aphi cs of entrepreneurs and small businesses |ocated within the
service area;

(d) Establish and expand snall business devel opnent center
satellite offices when financially feasible; and

(e) Coordinate delivery of services to avoid duplication.

(3) The admi nistrator of the center may contract with other public
or private entities for the provision of specialized services.

(4) The small business devel opnent center may accept and di sburse
federal grants or federal matching funds or other funds or donations
from any source when made, granted, or donated to carry out the
center's purposes. Wen drawing on funds fromthe business assi stance
account created in RCW 28B. 30.531, the center nust first use the funds
to make increased managenent and technical assistance available to
exi sting small businesses and start-up businesses at satellite offices.
The funds may al so be used to devel op and expand assi stance prograns
such as snall busi ness planning workshops and snall busi ness
counsel i ng.

(5 By Decenber 1, 2010, the center shall provide a witten
progress report and a final report to the appropriate commttees of the
| egislature with respect to the requirenents in subsection (2) of this
section and the anount and use of funding received through the business
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assi stance account. The reports nust al so include data on the nunber,
| ocati on, staffing, and budget levels of satellite offices;
affiliations wth community col | eges, associ ate devel opnent
organi zations or other |ocal organizations; the nunber, size, and type
of small businesses assisted; and the types of services provided. The
reports nust al so include information on the outcones achi eved, such as
j obs created or retained, private capital invested, and return on the
i nvestnment of state and federal dollars.

(6)(a) Subject tothe availability of anbunts appropriated for this
speci fic purpose, by Decenber 1, 2010, the center, in conjunction with
t he departnent of commerce, nust prepare and present to the governor
and appropriate legislative coonmttees a specific, actionable plan to
i ncrease access to capital and technical assistance to small businesses
and entrepreneurs beginning with the 2011-2013 bi ennium | n devel opi ng
the plan, the center and the departnment may consult with the Washi ngton
state mcroenterprise association, and wth other governnent,
nonprofit, and private organizations as necessary. The plan nust
identify:

(1) Existing sources of capital and technical assistance for snal
busi nesses and entrepreneurs;

(i) Critical gaps and barriers to availability of capital and
delivery of technical assistance to small businesses and entrepreneurs;

(tii) Workable solutions to filling the gaps and renoving barriers
identified in (a)(ii) of this subsection; and

(iv) The financial resources and statutory changes necessary to put
the plan into effect beginning with the 2011-2013 bi enni um

(b) Wth respect to increasing access to capital, the plan nust
identify specific, feasible sources of capital and practical nmechani sns
for expanding access to it.

(c) The center and the departnment nust include, within the analysis
and recommendations in (a) of this subsection, any specific gaps,
barriers, and solutions related to rural and | owincone communities and
smal | manufacturers interested in exporting.

Sec. 102. RCW 28B. 155. 010 and 2012 ¢ 242 s 1 are each anended to
read as foll ows:

(1) The joint center for aerospace technol ogy innovation is created
to:
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(a) Pursue joint industry-university research in conputing,
manuf acturing efficiency, materials/structures innovation, and other
new t echnol ogi es that can be used in aerospace firms;

(b) Enhance the education of students in the engineering
departnments of the University of Washington, Wshington State
University, and other participating institutions through industry-
focused research; and

(c) Work directly with existing snmall, nediumsized, and |arge
aerospace firns and aerospace industry associations to identify
research needs and opportunities to transfer off-the-shelf technol ogi es
t hat woul d benefit such firnms.

(2) The center shall be operated and admnistered as a mnulti-
institutional education and research center, conducting research and
devel opnment progranms in various |ocations wthin Washi ngton under the
joint authority of the University of Washington and Washington State
University. The initial admnistrative offices of the center shall be
west of the crest of the Cascade nountains. |In order to neet aerospace
i ndustry needs, the facilities and resources of the center nust be nade
available to all four-year institutions of higher education as defined
in RCW 28B.10.016. Resources include, but are not Ilimted to,
internships, on-the-job training, and research opportunities for
under graduat e and graduate students and faculty.

(3) The powers of the center are vested in and shall be exercised
by a board of directors. The board shall consist of nine nenbers
appointed by the governor. The governor shall appoint a nonvoting
chair. O the eight voting nenbers, one nenber shall represent snmall
aerospace firnms, one nenber shall represent nediumsized firns, one
menber shall represent |arge aerospace firms, one nenber shal
represent labor, two nenbers shall represent aerospace industry
associ ations, and two nenbers shall represent higher education. The
terms of the initial nmenbers shall be staggered.

(4) The board shall hire an executive director. The executive
director shall hire such staff as the board deens necessary to operate
the center. Staff support may be provided from anong the cooperating
institutions through cooperative agreenments to the extent funds are
avai |l abl e. The executive director may enter into cooperative
agreenents for prograns and research wth public and private

E2SHB 2029 p. 4
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organi zations including state and nonstate agencies consistent wth
policies of the participating institutions.

(5) The board nust:

(a) Wrk with aerospace industry associ ations and aerospace firns
of all sizes to identify the research areas that wll benefit the
intermediate and Jlong-term economc vitality of the Wshington
aerospace i ndustry;

(b) Identify entrepreneurial researchers to join or |ead research
teanms in the research areas specified in (a) of this subsection and the
steps the University of Washi ngt on and Washington State University wll
take to recruit such researchers;

(c) Assist firms to integrate existing technologies into their
operations and align the activities of the center with those of i npact
Washi ngt on ( (anrd—inreovateWashingten)) to enhance services available to
aerospace firns;

(d) Devel op internships, on-the-job training, research, and other
opportunities and ensure that all undergraduate and graduate students
enrolled in an aerospace engi neering curriculum have direct experience
W th aerospace firns;

(e) Assist researchers and firms in safeguarding intellectual
property whil e advanci ng i ndustry i nnovati on;

(f) Develop and strengthen wuniversity-industry relationships
through pronotion of faculty «collaboration wth industry, and
sponsor ( (—inr—cottaborati-on—wi-th—innovate-\Vashington,-)) at | east one
annual synposium focusing on aerospace research in the state of
Washi ngt on;

(g) Encourage a full range of projects fromsmall research projects
that neet the specific needs of a smaller conpany to |arge scale,
mul ti partner projects;

(h) Devel op nonstate support of the center's research activities
through leveraging dollars from federal and private for-profit and
nonprofit sources;

(1) Leverage its financial I mpact through joint support
arrangenents on a project-by-project basis as appropri ate;

(j) Establish mechanisns for soliciting and eval uating proposals
and for nmaking awards and reporting on technol ogical progress,
financial |everage, and other neasures of inpact;
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(k) By June 30, 2013, devel op an operating plan that includes the
specific processes, nethods, or nechanisns the center wll wuse to
acconplish each of its duties as set out in this subsection; and

(1) Report biennially to the | egislature and the governor about the
i npact of the center's work on the state's econony and the aerospace
sector, with projections of future inpact, providing indicators of its
i npact, and outlining ideas for enhancing benefits to the state. The
report nust be coordinated with the governor's office, ((t+heYashington
ecohomc—developrent—ecomm-ssion,-)) and the departnent of commerce((+

and—rnovateVashington) ) .

Sec. 103. RCW 28C. 18.060 and 2012 c 229 s 579 are each anended to
read as foll ows:

The board, in cooperation with the operating agencies of the state
training systemand private career schools and col | eges, shall:

(1) Concentrate its mjor efforts on planning, coordination
evaluation, policy analysis, and recommending inprovenents to the
state's training system

(2) Advocate for the state training system and for neeting the
needs of enployers and the workforce for workforce education and
trai ni ng;

(3) Establish and maintain an inventory of the prograns of the
state training system and related state prograns, and perform a
bi enni al assessnent of the vocational education, training, and adult
basi ¢ education and literacy needs of the state; identify ongoing and
strategi c educati on needs; and assess the extent to which enpl oynent,
trai ning, vocational and basic education, rehabilitation services, and
publ i c assistance services represent a consistent, integrated approach
to nmeet such needs;

(4) Develop and nmaintain a state conprehensive plan for workforce
training and education, including but not I|imted to, goals,
objectives, and priorities for the state training system and review
the state training systemfor consistency with the state conprehensive
pl an. In developing the state conprehensive plan for workforce
trai ning and education, the board shall use, but shall not be limted
to: Econom c, |abor market, and popul ations trends reports in office
of financial nmanagenent forecasts; joint office of financial managenent
and enpl oynment security departnment |abor force, industry enploynent,

E2SHB 2029 p. 6
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and occupational forecasts; the results of scientifically based
outcone, net-inpact and cost-benefit evaluations; the needs of
enpl oyers as evidenced in formal enployer surveys and other enployer
i nput; and the needs of program participants and workers as evi denced
in formal surveys and other input from program participants and the
| abor communi ty;

(5) In consultation with the student achi evenent council, review
and make recommendations to the office of financial managenent and the
| egi sl ature on operating and capital facilities budget requests for
operating agencies of the state training system for purposes of
consistency with the state conprehensive plan for workforce training
and educati on;

(6) Provide for coordination anong the different operating agencies
and conponents of the state training system at the state | evel and at
t he regional |evel

(7) Develop a consistent and reliable database on vocational
education enrollnments, costs, program activities, and job placenents
frompublicly funded vocati onal education prograns in this state;

(8)(a) Establish standards for data collection and mai nt enance for
t he operating agencies of the state training systemin a format that is
accessible to use by the board. The board shall require a m ni num of
comon core data to be collected by each operating agency of the state
training system

(b) Develop requirenments for mninmum common core data in
consultation with the office of financial nmanagenent and the operating
agencies of the training system

(9) Establish mninmm standards for program evaluation for the
operating agencies of the state training system including, but not
limted to, the use of commobn survey instrunments and procedures for
measuri ng perceptions of program partici pants and enpl oyers of program
participants, and nonitor such programeval uation;

(10) Every two years admnister scientifically based outcone
evaluations of the state training system including, but not limted
to, surveys of program participants, surveys of enployers of program
participants, and matches with enploynent security departnent payrol
and wage files. Every five years admnister scientifically based net-
i npact and cost-benefit evaluations of the state training system

p. 7 E2SHB 2029
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(11) In cooperation with the enploynment security departnent,
provide for the inprovenent and nai ntenance of quality and utility in
occupational information and forecasts for use in training system
pl anning and eval uati on. | mprovenents shall include, but not be
limted to, developnent of state-based occupational change factors
i nvol ving i nput by enployers and enpl oyees, and delineation of skil
and training requirements by education |evel associated with current
and forecasted occupati ons;

(12) Provide for the devel opnent of comon course description
formats, common reporting requirenents, and common definitions for
oper ati ng agenci es of the training system

(13) Provide for effectiveness and efficiency reviews of the state
training system

(14) In cooperation wth the student achievenent council
facilitate transfer of credit policies and agreenents between
institutions of the state training system and encourage articul ation
agreenents for prograns enconpassing two years of secondary workforce
education and two years of postsecondary wor kforce educati on;

(15) In cooperation wth the student achievenent council
facilitate transfer of credit policies and agreenents between private
training institutions and institutions of the state training system

(16) Develop policy objectives for the workforce investnent act,
P.L. 105-220, or its successor; develop coordination criteria for
activities under the act with rel ated prograns and servi ces provi ded by
state and local education and training agencies; and ensure that
entrepreneurial training opportunities are avail able through prograns
of each | ocal workforce investnent board in the state;

(17) Make reconmmendations to the comm ssion of student assessnent,
the state board of education, and the superintendent of public
instruction, concerning basic skill conpetencies and essential core
conpetencies for K-12 education. Basic skills for this purpose shall
be reading, witing, conputation, speaking, and critical thinking,
essential core conpetencies for this purpose shall be English, math,
sci ence/technol ogy, history, geography, and critical thinking. The
board shall nonitor the devel opnent of and provide advice concerning
secondary curriculum which integrates vocational and academ c
educat i on;

E2SHB 2029 p. 8
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(18) Establish and adm nister progranms for marketing and outreach
to busi nesses and potential programparticipants;

(19) Facilitate the | ocation of support services, including but not
limted to, child care, financial aid, career counseling, and job
pl acenent services, for students and trainees at institutions in the
state training system and advocate for support services for trainees
and students in the state training system

(20) Facilitate private sector assistance for the state training
system including but not limted to: Fi nanci al assi stance, rotation
of private and public personnel, and vocational counseling;

(21) Facilitate the devel opnent of prograns for school-to-work
transition that conbine classroom education and on-the-job training,
i ncluding entrepreneurial education and training, in industries and
occupations wi thout a significant nunber of apprenticeship prograns;

(22) Include in the planning requirenments for |ocal workforce
i nvestnment boards a requirenment that the |ocal workforce investnent
boards specify how entrepreneurial training is to be offered through
t he one-stop systemrequired under the workforce investnent act, P.L.
105- 220, or its successor;

(23) Encourage and assess progress for the equitable representation
of racial and ethnic mnorities, wonen, and people with disabilities
anong the students, teachers, and admi nistrators of the state training

system Equitable, for this purpose, shall nean substantially
proportional to their percentage of the state population in the
geographic area served. This function of the board shall in no way

| essen nore stringent state or federal requirenents for representation
of racial and ethnic mnorities, wonen, and people with disabilities;

(24) Participate in the planning and policy devel opnent of governor
set-aside grants under P.L. 97-300, as anended,;

(25) Adm ni ster veterans' prograns, |icensure of private vocati onal
schools, the job skills program and the Washington award for
vocati onal excellence;

(26) Allocate funding fromthe state job training trust fund;

(27) Wrk wth the director of comerce ((anrd—the—econeme
developrrent —eomm-ssion)) to ensure coordination anong workforce
training priorities((—thetong-termeconomec—developrent—strategy—of

the—econemc—developrent—eomm-ssion-)) and econoni c devel opnent and

p. 9 E2SHB 2029
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entrepreneurial devel opnent efforts, including but not limted to
assi stance to industry clusters;

(28) Conduct research into workforce devel opnment prograns desi gned
to reduce the high unenploynent rate anong young people between
approxi mately ei ghteen and twenty-four years of age. 1In consultation
with the operating agencies, the board shall advise the governor and
| egi slature on policies and prograns to alleviate the hi gh unenpl oynent
rate anong young people. The research shall include disaggregated
denographic information and, to the extent possible, incone data for
adult youth. The research shall also include a conparison of the
effecti veness of prograns exam ned as a part of the research conducted
in this subsection in relation to the public investnent made in these
progranms in reducing unenploynent of young adults. The board shal
report to the appropriate commttees of the |egislature by Novenber 15,
2008, and every two years thereafter. Where possible, the data
reported to the legislative coonmttees should be reported in nunbers
and i n percentages;

(29) Adopt rules as necessary to inplenent this chapter.

The board may del egate to the director any of the functions of this
section.

Sec. 104. RCW 28C. 18.080 and 2009 c 421 s 6, 2009 c¢ 151 s 7, and
2009 c 92 s 1 are each reenacted and anended to read as foll ows:

(1) The board shall develop a state conprehensive plan for
wor kf orce training and education for a ten-year tine period. The board
shall submt the ten-year state conprehensive plan to the governor and
the appropriate legislative policy commttees. Every four years by
Decenber 1st, beginning Decenber 1, 2012, the board shall submt an
update of the ten-year state conprehensive plan for workforce training
and education to the governor and the appropriate |egislative policy
committees. Following public hearings, the legislature shall, by
concurrent resolution, approve or reconmmend changes to the initial plan
and the updates. The plan shall then becone the state's workforce
training policy unless legislation is enacted to alter the policies set
forth in the plan.

(2) The conprehensive plan shall include workforce training role
and mssion statenents for the workforce devel opnent prograns of

E2SHB 2029 p. 10
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operating agencies represented on the board and sufficient specificity
regardi ng expected actions by the operating agencies to allow themto
carry out actions consistent with the conprehensive plan.

(3) Operating agencies represented on the board shall have
operating plans for their workforce developnent efforts that are
consistent with the conprehensive plan and that provide detail on
i npl ementation steps they will take to carry out their responsibilities
under the plan. Each operating agency represented on the board shal
provi de an annual progress report to the board.

(4) The conprehensive plan shall include recommendations to the
| egislature and the governor on the nodification, consolidation,
initiation, or elimnation of workforce training and educati on prograns
in the state.

(5) The conprehensive plan shall identify the strategic industry
clusters targeted by the workforce devel opnent system In identifying
the strategic clusters, the board shall consult with the ((ecereme
developrent—ecomm-ssion)) departnent of commerce to identify clusters
that neet the criteria identified by the working group convened by the
( (economec—developrent—comm-sston)) departnent of commerce and the
wor kforce training and education coordinating board under RCW
43. 330. 280.

(6) The board shall report to the appropriate |egislative policy
comm ttees by Decenber 1st of each year on its progress in inplenenting
t he conprehensive plan and on the progress of the operating agencies in
nmeeting their obligations under the plan.

Sec. 105. RCW 39.102.040 and 2007 c 229 s 2 are each anended to
read as foll ows:

(1) Prior to applying to the board to use local infrastructure
financing, a sponsoring |ocal government shall

(a) Designate a revenue devel opnent area within the limtations in
RCW 39. 102. 060;

(b) Certify that the conditions in RCW39. 102. 070 are net;

(c) Conplete the process in RCW39. 102. 080;

(d) Provide public notice as required in RCW39. 102. 100; and

(e) Pass an ordinance adopting the revenue devel opnent area as
required in RCW39. 102. 090.

p. 11 E2SHB 2029
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(2) Any l|ocal government that has created an increnent area under
chapter 39.89 RCW and has not issued bonds to finance any public
i nprovenent may apply to the board and have its increnment area
considered for approval as a revenue developnent area under this
chapter w thout adopting a new revenue devel opnent area under RCW
39.102. 090 and 39.102.100 if it anmends its ordi nance to conply with RCW
39.102.090(1) and otherw se neets the conditions and |limtations under
this chapter.

(3) As a condition to inposing a sales and use tax under RCW
82.14.475, a sponsoring |local governnment, including any cosponsoring
| ocal governnent seeking authority to inpose a sales and use tax under
RCW 82. 14. 475, must apply to the board and be approved for a project
award amount. The application shall be in a formand nmanner prescribed
by the board and include but not be limted to i nformati on establi shing
that the applicant is an eligible candidate to i npose the |ocal sales
and use tax under RCW 82.14.475, the anticipated effective date for

i nposing the tax, the estimated nunber of years that the tax will be
i nposed, and the estinmated anmount of tax revenue to be received in each
fiscal year that the tax wll be inposed. The board shall nake

available forms to be wused for this purpose. As part of the
application, each applicant nust provide to the board a copy of the
ordi nance or ordinances creating the revenue developnent area as
required in RCW 39.102.090. A notice of approval to use |Iocal
infrastructure financing shall contain a project award that represents
t he maxi mum anount of state contribution that the applicant, including
any cosponsoring |ocal governnents, can earn each year that |ocal
infrastructure financing is used. The total of all project awards
shal | not exceed the annual state contribution |imt. The
determ nation of a project award shall be made based on information
contained in the application and the remai ning anount of annual state
contribution limt to be awarded. Determ nation of a project award by
the board is final
(4)(a) Sponsoring |ocal governnents, and any cosponsoring |oca

governnments, applying in calendar year 2007 for a conpetitive project
award, nust submt conpleted applications to the board no |ater than
July 1, 2007. By Septenber 15, 2007, in consultation with the
departnment of revenue and the departnent of ((eemrnity—trade—and
ecohomc—develoeprent)) commerce, the board shall approve conpetitive

E2SHB 2029 p. 12
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project awards from conpetitive applications submtted by the 2007
deadl i ne. No nore than two mllion five hundred thousand dollars in
conpetitive project awards shall be approved in 2007. For projects not
approved by the board in 2007, sponsoring and cosponsoring |ocal
governnments may apply again to the board in 2008 for approval of a
proj ect .

(b) Sponsoring |local governnents, and any cosponsoring | ocal
governnents, applying in cal endar year 2008 for a conpetitive project
award, nmust submt conpleted applications to the board no |ater than
July 1, 2008. By Septenber 18, 2008, in consultation with the
departnent of revenue and the departnent of ((eeormmunity—trade—and
ecohomc—develoeprent)) commerce, the board shall approve conpetitive
project awards from conpetitive applications submtted by the 2008
deadl i ne.

(c) Except as provided in RCW 39.102.050(2), a total of no nore
than five mllion dollars in conpetitive project awards shall be
approved for local infrastructure financing.

(d) The project selection criteria and wei ghting devel oped prior to
July 22, 2007, for the application evaluation and approval process
shall apply to applications received prior to Novenber 1, 2007. I n
eval uating applications for a conpetitive project award after Novenber
1, 2007, the board shall ( ( —+nh——consuttation—wth-the Washingtonstate
ecohomic—developrent-—commi-ssion)) develop the relative weight to be
assigned to the following criteria:

(1) The project's potential to enhance the sponsoring |ocal
governnment's regional and/or international conpetitiveness;

(ii) The project's ability to encourage m xed use and transit-
oriented devel opnent and t he redevel opnent of a geographic area,;

(1ii1) Achieving an overall distribution of projects statew de that
refl ect geographic diversity;

(iv) The estimted wages and benefits for the project is greater
t han the average | abor market area,;

(v) The estimated state and | ocal net enploynent change over the
life of the project;

(vi) The current economc health and vitality of the proposed
revenue devel opnent area and the conti guous community and the esti nated
i npact of the proposed project on the proposed revenue devel opnent area
and conti guous comrunity;
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(vii) The estimated state and | ocal net property tax change over
the life of the project;

(viii) The estimted state and | ocal sales and use tax increase
over the life of the project;

(ix) An analysis that shows that, over the |life of the project,
neither the |l ocal excise tax allocation revenues nor the | ocal property
tax allocation revenues will constitute nore than ei ghty percent of the
total local funds as described in RCW39.102. 020(( 29¢))) (29)(b)
and

(x) If a project is located within an urban gromh area, evidence
that the project utilizes existing urban infrastructure and that the
transportation needs of the project will be adequately net through the
use of local infrastructure financing or other sources.

(e)(i) Except as provided in this subsection (4)(e), the board may
not approve the use of local infrastructure financing within nore than
one revenue devel opnent area per county.

(i) I'n a county in which the board has approved the use of |oca
infrastructure financing, the use of such financing in additional
revenue devel opnent areas may be approved, subject to the follow ng
condi tions:

(A) The sponsoring |local governnment is located in nore than one
county; and

(B) The sponsoring |ocal governnment designates a revenue
devel opnment area that conprises portions of a county within which the
use of local infrastructure financing has not yet been approved.

(tii1) I'n a county where the local infrastructure financing tool is
aut hori zed under RCW 39. 102. 050, the board may approve additional use
of the local infrastructure financing tool.

(5) Once the board has approved the sponsoring |ocal governnent,
and any cosponsoring |ocal governnments, to use local infrastructure
financing, notification nust be sent by the board to the sponsoring
| ocal governnment, and any cosponsoring |ocal governnents, authorizing
the sponsoring | ocal gover nnent , and any cosponsoring |ocal
governnments, to inpose the | ocal sales and use tax authorized under RCW
82.14. 475, subject to the conditions in RCW 82. 14. 475.

Sec. 106. RCW43.84.092 and 2013 2nd sp.s. ¢ 23 s 24 and 2013 2nd
Sp.s. ¢ 11 s 15 are each reenacted and anended to read as foll ows:
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(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash nmanagenent inprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anobunts due to or
fromthe federal governnent pursuant to the cash nanagenent i nprovenment
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash nmanagenent inprovenent act, and this subsection. Ref unds or
al l ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84. 160, the treasury incone
account may be utilized for the paynent of purchased banking services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The followng accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The aeronautics account, the
aircraft search and rescue account, the Al askan Way vi aduct repl acenent
proj ect account, the brownfield redevel opnent trust fund account, the
budget stabilization account, the capital vessel replacenent account,
the capitol building construction account, the Cedar R ver channel
construction and operation account, the Central WAshi ngton University
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capital projects account, the charitable, educational, penal and
reformatory institutions account, the cleanup settlenent account, the
Colunbia river basin water supply devel opnent account, the Col unbia
river basin taxabl e bond water supply devel opnent account, the Col unbi a
river basin water supply revenue recovery account, the common schoo

construction fund, the county arterial preservation account, the county

crimnal justice assistance account, the deferred conpensation
adm ni strative account, the deferred conpensation principal account,
the departnent of |I|icensing services account, the departnent of

retirement systens expense account, the developnental disabilities
community trust account, the drinking water assistance account, the
drinking water assistance adm nistrative account, the drinking water
assi stance repaynent account, the Eastern Washi ngton University capital
projects account, the Interstate 405 express toll Ianes operations
account, the education construction fund, the education |egacy trust
account, the election account, the energy freedom account, the energy
recovery act account, the essential rail assistance account, The
Evergreen State College capital projects account, the federal forest
revol ving account, the ferry bond retirenment fund, the freight nobility
i nvestment account, the freight nobility nmultinodal account, the grade
crossing protective fund, the public health services account, the high
capacity transportation account, the state higher educati on
construction account, the higher education construction account, the
hi ghway bond retirenent fund, the highway infrastructure account, the
hi ghway safety fund, the high occupancy toll |anes operations account,
the hospital safety net assessnment fund, the industrial insurance
prem umrefund account, the judges' retirenment account, the judicial
retirement admnistrative account, the judicial retirenment principa

account, the |ocal |easehold excise tax account, the [ocal real estate
exci se tax account, the local sales and use tax account, the marine
resources stewardship trust account, the nedical aid account, the
mobile honme park relocation fund, the notor vehicle fund, the
nmotorcycle safety education account, the nultinodal transportation
account, the nultiuse roadway safety account, the nunicipal crimna

justice assistance account, the natural resources deposit account, the
oyster reserve | and account, the pension funding stabilization account,
the perpetual surveillance and naintenance account, the public
enpl oyees' retirenent system plan 1 account, the public enployees’
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retirement system conbined plan 2 and plan 3 account, the public
facilities construction | oan revol ving account beginning July 1, 2004,

the public health supplenental account, the public works assistance
account, the Puget Sound capital construction account, the Puget Sound
ferry operations account, the real estate appraiser conmm ssion account,

the recreational vehicle account, the regional nobility grant program
account, the resource nanagenent cost account, the rural arterial trust

account, the rural nobility grant programaccount, the rural WAshi ngton
loan fund, the site closure account, the skilled nursing facility
safety net trust fund, the small city pavenent and sidewal k account,

t he special category C account, the special wildlife account, the state
enpl oyees' insurance account, the state enployees' insurance reserve
account, the state investnent board expense account, the state
i nvestnment board comm ngled trust fund accounts, the state patrol

hi ghway account, the state route nunmber 520 civil penalties account,

the state route nunber 520 corridor account, the state wldlife
account, the supplenental pension account, the Tacoma Narrows toll

bri dge account, the teachers' retirenent system plan 1 account, the
teachers' retirenent system conbined plan 2 and plan 3 account, the
t obacco prevention and control account, the tobacco settl enent account,

the toll facility bond retirenment account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
transportation fund, the transportation inprovenent account, the
transportation inprovenent board bond retirenent account, t he
transportation infrastructure account, the transportation partnership
account, the traumatic brain injury account, the tuition recovery trust

fund, the University of Washington bond retirenment fund, the University
of Washi ngton buil di ng account, the volunteer firefighters' and reserve
of ficers' relief and pension principal fund, the volunteer

firefighters' and reserve officers’' admnistrative fund, the Washi ngton
judicial retirenent system account, the Wshington |aw enforcenent

officers' and firefighters' system plan 1 retirenment account, the
Washi ngton | aw enforcenent officers' and firefighters' systemplan 2
retirement account, the Wshington public safety enployees' plan 2
retirenment account, the Washi ngton school enpl oyees' retirenent system
conbined plan 2 and 3 account, ((the—Vashington—state—econom—e
devel-oprent—ecomm-ssi-on—account)) the Washington state heal th i nsurance

pool account, the Wshington state patrol retirenent account, the
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Washi ngton State University building account, the Wshington State
University bond retirenment fund, the water pollution control revolving
adm ni stration account, the water pollution control revolving fund, the
Western Washington University capital projects account, the Yakim
integrated plan inplenentation account, the Yakima integrated plan
i npl enent ati on revenue recovery account, and the Yakima integrated plan
i npl enent ati on taxabl e bond account. Earnings derived from investing
bal ances of the agricultural permanent fund, the normal school
permanent fund, the permanent comon school fund, the scientific
permanent fund, the state university permanent fund, and the state
recl amati on revol ving account shall be allocated to their respective
beneficiary accounts.

(b) Any state agency that has independent authority over accounts
or funds not statutorily required to be heldin the state treasury that
deposits funds into a fund or account in the state treasury pursuant to
an agreenent with the office of the state treasurer shall receive its
proportionate share of earnings based upon each account's or fund's
aver age daily bal ance for the period.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be all ocated earnings
W thout the specific affirmative directive of this section.

Sec. 107. RCW43.84.092 and 2013 2nd sp.s. ¢ 23 s 25 and 2013 2nd
Sp.s. ¢ 11 s 16 are each reenacted and anended to read as foll ows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated wth federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash nmanagenent inprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anobunts due to or
fromthe federal governnent pursuant to the cash nanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
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bet ween accounts as deened necessary to i npl enent the provisions of the
cash nmanagenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84. 160, the treasury incone
account may be utilized for the paynent of purchased banking services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Payments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i nconme account except:

(a) The followng accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The aeronautics account, the
aircraft search and rescue account, the Al askan Way vi aduct repl acenent
proj ect account, the brownfield redevel opnent trust fund account, the
budget stabilization account, the capital vessel replacenent account,
the capitol building construction account, the Cedar R ver channel
construction and operation account, the Central WAshi ngton University
capital projects account, the charitable, educational, penal and
reformatory institutions account, the cleanup settlenent account, the
Colunbia river basin water supply devel opnent account, the Col unbia
river basin taxabl e bond water supply devel opnent account, the Col unbi a
river basin water supply revenue recovery account, the Colunbia river
crossing project account, the common school construction fund, the
county arterial preservation account, the county crimmnal justice
assi stance account, the deferred conpensation adm nistrative account,
the deferred conpensation principal account, the departnent of
licensing services account, the departnment of retirenment systens
expense account, the developnental disabilities comrunity trust
account, the drinking water assistance account, the drinking water
assistance admnistrative account, the drinking water assistance
repaynent account, the Eastern Washington University capital projects
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account, the Interstate 405 express toll | anes operations account, the
education construction fund, the education |egacy trust account, the
el ection account, the energy freedom account, the energy recovery act
account, the essential rail assistance account, The Evergreen State
Col | ege capital projects account, the federal forest revol ving account,
the ferry bond retirement fund, the freight nobility investnent
account, the freight nobility nultinodal account, the grade crossing
protective fund, the public health services account, the high capacity
transportation account, the state higher education construction
account, the higher education construction account, the highway bond
retirement fund, the highway infrastructure account, the highway safety
fund, the high occupancy toll |anes operations account, the hospita

safety net assessnment fund, the industrial insurance prem um refund
account, the judges' retirenent account, the judicial retirenent
adm ni strative account, the judicial retirenment principal account, the
| ocal | easehold excise tax account, the local real estate excise tax
account, the local sales and use tax account, the marine resources
stewardship trust account, the nedical aid account, the nobile hone
park relocation fund, the notor vehicle fund, the notorcycle safety
education account, the multinodal transportation account, the nultiuse
roadway safety account, the nunicipal crimnal justice assistance
account, the natural resources deposit account, the oyster reserve | and
account, the pension funding stabilization account, the perpetual
surveill ance and mai nt enance account, the public enployees' retirenent
system plan 1 account, the public enployees' retirenent systemconbi ned
plan 2 and plan 3 account, the public facilities construction |oan
revol ving account beginning July 1, 2004, the public health
suppl emental account, the public works assistance account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the real estate apprai ser comm ssion account, the recreationa

vehicle account, the regional nobility grant program account, the
resource managenent cost account, the rural arterial trust account, the
rural nmobility grant program account, the rural Wshington | oan fund,
the site closure account, the skilled nursing facility safety net trust
fund, the small city pavenent and sidewalk account, the special
category C account, the special wildlife account, the state enpl oyees

i nsurance account, the state enpl oyees' insurance reserve account, the
state investnent board expense account, the state investnent board
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comm ngl ed trust fund accounts, the state patrol highway account, the
state route nunber 520 civil penalties account, the state route nunber
520 corridor account, the state wldlife account, the supplenental
pensi on account, the Tacoma Narrows toll bridge account, the teachers
retirement system plan 1 account, the teachers' retirement system
conbi ned plan 2 and plan 3 account, the tobacco prevention and control
account, the tobacco settlement account, the toll facility bond
retirenment account, the transportation 2003 account (nickel account),
the transportation equipnent fund, the transportation fund, the
transportation inprovenent account, the transportation inprovenent
board bond retirenment account, the transportation infrastructure
account, the transportation partnership account, the traumatic brain
injury account, the tuition recovery trust fund, the University of
Washi ngton bond retirenment fund, the University of Washi ngton buil ding
account, the volunteer firefighters' and reserve officers' relief and
pension principal fund, the volunteer firefighters' and reserve
officers' admnistrative fund, the Wshington judicial retirenent
system account, the Washington |aw enforcenent officers’ and
firefighters' system plan 1 retirenent account, the Wshington |aw
enforcenment officers' and firefighters' system plan 2 retirenent
account, the Washington public safety enployees' plan 2 retirenent
account, the Washi ngton school enployees' retirenment system conbi ned
plan 2 and 3 account, ((the—VWashington—state—economec—developrent
comm-ssion—account)) the Washington state health insurance pool
account, the Washington state patrol retirenent account, the Washi ngton
State University buil ding account, the Washington State University bond
retirement fund, the water pollution control revolving adm nistration
account, the water pollution control revolving fund, the Wstern
Washi ngton University capital projects account, the Yakima integrated
pl an i npl enentati on account, the Yakima i ntegrated plan inplenentation
revenue recovery account, and the Yakinma i ntegrated plan i npl enentati on
t axabl e bond account. Earnings derived frominvesting bal ances of the
agricultural permanent fund, the normal school permanent fund, the
per mnent conmon school fund, the scientific permanent fund, the state
uni versity permanent fund, and the state reclamation revol ving account
shall be allocated to their respective beneficiary accounts.

(b) Any state agency that has independent authority over accounts
or funds not statutorily required to be heldin the state treasury that

p. 21 E2SHB 2029



N o oA WODN R

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

deposits funds into a fund or account in the state treasury pursuant to
an agreenent with the office of the state treasurer shall receive its
proportionate share of earnings based upon each account's or fund's
aver age daily bal ance for the period.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
w thout the specific affirmative directive of this section.

Sec. 108. RCW43.160.060 and 2012 c 196 s 10 are each anended to
read as foll ows:

(1) The board is authorized to nake direct loans to political
subdi vi sions of the state and to federally recognized Indian tribes for
the purposes of assisting the political subdivisions and federally
recogni zed Indian tribes in financing the cost of public facilities,
i ncl udi ng devel opnment of |and and inprovenents for public facilities,
proj ect-specific environnental, capi tal facilities, l and use,
permtting, feasibility, and nmarketing studies and plans; project
design, site planning, and analysis; project debt and revenue i npact
analysis; as well as the construction, rehabilitation, alteration,
expansion, or inprovenent of the facilities. A grant may also be
aut hori zed for purposes designated in this chapter, but only when, and
to the extent that, a loan is not reasonably possible, given the
limted resources of the political subdivision or the federally
recogni zed Indian tribe and the finding by the board that financial
ci rcunstances require grant assistance to enable the project to nove
forward. However, no nore than twenty-five percent of all financia
assi stance approved by the board in any biennium my consist of grants
to political subdivisions and federally recogni zed I ndian tribes.

(2) Application for funds nust be made in the form and manner as
the board may prescribe. In making grants or |oans the board nust
conformto the foll owi ng requirenents:

(a) The board may not provide financial assistance:

(i) For a project the primary purpose of whichis to facilitate or
pronote a retail shopping devel opment or expansi on.

(i) For any project that evidence exists would result in a
devel opnment or expansi on that woul d di spl ace existing jobs in any ot her
community in the state.
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(ii1) For a project the primary purpose of which is to facilitate
or pronote ganbling.

(tv) For a project |located outside the jurisdiction of the
applicant political subdivision or federally recognized Indian tri be.

(b) The board may only provide financial assistance:

(1) For a project denonstrating convincing evidence that a specific
private devel opnent or expansion is ready to occur and will occur only
if the public facility inprovenent is nade that:

(A) Results in the creation of significant private sector jobs or
significant private sector capital investnent as determned by the
hoard ((and—s—conststent —with—the —state —conprehenstve —econom—¢
devel-ophent —plan —developed — by —the —Vashington—econom-¢ —

aV¥aaaal i on A ROW— onee

(B) WII inprove the opportunities for the successful maintenance,
establishnment, or expansion of industrial or commercial plants or wll
otherwi se assist in the creation or retention of |ong-term econonc
opportunities;

(ii1) For a project that cannot neet the requirenent of (b)(i) of
this subsection but is a project that:

(A) Results in the creation of significant private sector jobs or
significant private sector capital investnent as determned by the
hoard ((and—s—conststent —with—the —state —conprehenstve —econom—¢
devel-ophent —plan —developed — by —the —Vashington—econom-¢ —devel oprent

4 RO\ _once i ad

omrission he nlan adopted) ) ;

(B) I's part of a local econom c devel opnent plan consistent with
appl i cabl e state planning requirenents;

(C) Can denonstrate project feasibility using standard econom c
principles; and

(D) Is located in a rural community as defined by the board, or a
rural county;

(ii1) For site-specific plans, studies, and anal yses that address
environmental inpacts, «capital facilities, land wuse, permtting,
feasibility, marketing, project engineering, design, site planning, and
project debt and revenue inpacts, as grants not to exceed fifty
t housand dol | ars.

(c) The board nmust devel op guidelines for |ocal participation and
al l owabl e match and activities.
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(d) An application nust denonstrate local match and |ocal
participation, in accordance with guidelines devel oped by the board.

(e) An application nust be approved by the political subdivision
and supported by the | ocal associ ate devel opnent organi zation or | ocal
wor kf or ce devel opnment council or approved by the governing body of the
federally recogni zed I ndian tri be.

(f) The board may allow de minims general system inprovenents to
be funded if they are critically linked to the viability of the
proj ect .

(g) An application nust denonstrate convincing evidence that the
medi an hourly wage of the private sector jobs created after the project
is conpleted will exceed the countyw de nedi an hourly wage.

(h) The board nust prioritize each proposed project according to:

(1) The relative benefits provided to the community by the jobs the
project would create, not just the total nunmber of jobs it would create
after the project is conpleted, but also giving consideration to the
unenpl oynent rate in the area in which the jobs woul d be | ocat ed,;

(i1) The rate of return of the state's investnent, including, but
not Ilimted to, the leveraging of ©private sector investnent,
anticipated job creation and retention, and expected increases in state
and | ocal tax revenues associated with the project;

(i1i1) Whether the proposed project offers a health insurance pl an
for enpl oyees that includes an option for dependents of enpl oyees;

(1v) Whether the public facility investnent wll increase existing
capacity necessary to accommpbdate projected popul ati on and enpl oynent
growh in a manner that supports infill and redevel opnent of existing
urban or industrial areas that are served by adequate public
facilities. Projects shoul d maxi m ze t he use of exi sting
infrastructure and provide for adequate funding of necessary
transportation inprovenents;

(v) VWhether the applicant's permtting process has been certified
as stream ined by the office of regul atory assi stance; and

(vi) Whether the applicant has devel oped and adhered to gui delines
regarding its permtting process for those applying for devel opnent
permts consistent wth section 1(2), chapter 231, Laws of 2007.

(1) A responsible official of the political subdivision or the
federally recognized Indian tribe nust be present during board
del i berations and provide information that the board requests.
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(3) Before any financial assistance application is approved, the
political subdivision or the federally recogni zed Indian tribe seeking
the assistance nust denonstrate to the comunity economc
revitalization board that no other tinely source of funding is
available to it at costs reasonably simlar to financing available from
the community economc revitalization board.

Sec. 109. RCW43.160.900 and 2008 ¢ 327 s 9 are each anended to
read as foll ows:

(1) The conmmunity economc revitalization board shall conduct
bi enni al out cone- based eval uati ons of the financial assistance provided
under this chapter. The evaluations shall include information on the
nunber of applications for community economc revitalization board
assi stance; the nunber and types of projects approved; the grant or
| oan anount awarded each project; the projected nunber of jobs created
or retained by each project; the actual nunber and cost of jobs created
or retained by each project; the wages and health benefits associ ated
with the jobs; the anmount of state funds and total capital invested in
projects; the nunber and types of businesses assisted by funded
projects; the location of funded projects; the transportation
infrastructure available for conpleted projects; the local nmatch and
| ocal participation obtained; the nunmber of delinquent |oans; and the
nunber of project term nations. The evaluations my also include
addi tional performance nmeasures and recommendations for programmatic
changes.

(2)(({a) By Septenber 1st of each even-nunbered year, the board
shatH-—fForward—its—dratt—evaluation—to—the— V%sh+ng%en—s%a%e—eeeae#%e

{b)y Any witten conments or recomendations BFG¥FG€G by the
conmission as a result of its review shall be included in the board s
conpleted —evaluation-) ) The evaluation nust be presented to the
governor and appropriate conmttees of the | egislature by Decenber 31st
of each even-nunbered year. The initial evaluation nust be submtted
by Decenber 31, 2010.
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Sec. 110. RCW43.330.050 and 2005 ¢ 136 s 12 are each anended to
read as foll ows:

The departnent shall be responsible for pronoting conmunity and
econom ¢ developnent wthin the state by assisting the state's
communities to increase the quality of life of their citizens and their
economc vitality, and by assisting the state's businesses to nmaintain
and increase their economc conpetitiveness, while mintaining a
heal thy environnment. Comunity and econom c devel opnent efforts shal
include: Efforts to increase econonic opportunity; local planning to
manage grow h; the pronotion and provision of affordable housing and
housi ng-rel ated services; providing public infrastructure; business and
trade devel opnent; assisting firnms and industrial sectors to increase
their conpetitiveness; fostering the devel opment of mnority and wonen-
owned businesses; facilitating technol ogy devel opnent, transfer, and
di ffusion; comunity services and advocacy for | owincone persons; and
public safety efforts. The departnent shall have the foll ow ng general
functions and responsibilities:

(1) Provide advisory assistance to the governor, other state
agencies, and the legislature on community and econom c devel opnent
matters and i ssues;

(2) Assist the governor in coordinating the activities of state
agenci es that have an inpact on | ocal governnent and comuniti es;

(3) Cooperate with ((t+he—\Vashingten—state—economc—developrent
comm-ssion-)) the legislature((+)) and the governor in the devel opnent
and inplenentation of strategic plans for the state's community and
econom ¢ devel opnent efforts;

(4) Solicit private and federal grants for econom c and comunity
devel opnment progranms and adm ni ster such prograns in conjunction with
other prograns assigned to the departnment by the governor or the
| egi sl ature;

(5) Cooperate with and provide technical and financial assistance
to local governnents, businesses, and community-based organizations
serving the communities of the state for the purpose of aiding and
encouragi ng orderly, productive, and coordinated devel opnent of the
state, and, unless stipul ated otherw se, give additional consideration
to local comunities and individuals with the greatest relative need
and the fewest resources;
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(6) Participate with other states or subdivisions thereof in
interstate progr anms and assi st cities, counti es, muni ci pal
corporations, governnental conferences or councils, and regional
pl anni ng conmi ssions to participate with other states and provinces or
t hei r subdi vi si ons;

(7) Hold public hearings and neetings to carry out the purposes of
this chapter

(8) Conduct research and analysis in furtherance of the state's
econom ¢ and community devel opnent efforts including nmaintenance of
current information on market, denographic, and econom c trends as they
af f ect di fferent i ndustri al sectors, geographic regions, and
communities with special econom c and social problens in the state; and

(9) Devel op a schedule of fees for services where appropri ate.

Sec. 111. RCW43.330.080 and 2012 ¢ 195 s 1 are each anended to
read as foll ows:

(1)(a) The departnent nust contract wth county-designated
associ ate devel opnent organi zations to increase the support for and
coordination of comunity and economc developnent services in
communi ties or regional areas. The contracting organizations in each
comunity or regional area nust:

(1) Be broadly representative of community and econom c i nterests;

(ii) Be capable of identifying key economc and community
devel opnent probl ens, devel opi ng appropriate sol utions, and nobili zi ng
broad support for reconmended initiatives;

(ti1) Wrk closely with the departnent to carry out state-
identified econom c devel opnent priorities;

(tv) Wrk with and include |ocal governnents, |ocal chanbers of
comrer ce, wor kforce devel opnent councils, port districts, |abor groups,
institutions of higher education, conmunity action progranms, and ot her
appropriate private, public, or nonprofit comunity and econonic
devel opnent groups; and

(v) Meet and share best practices with other associ ate devel opnent
organi zations at |least two tinmes each year

(b) The scope of services delivered under the contracts required in
(a) of this subsection nust include two broad areas of work:

(i) Direct assistance, including business planning, to conpanies
t hroughout the county who need support to stay in business, expand, or
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relocate to Washington from out of state or other countries.
Assistance nust conply wth business recruitnent and retention
prot ocol s established i n RCW 43. 330. 062, and i ncl udes:

(A) Wrking with the appropriate partners throughout the county
i ncluding, but not limted to, |ocal governnents, workforce devel opnent
councils, port districts, community and technical colleges and higher
education institutions, export assistance providers, inpact Washi ngton,
t he Washington state quality award council, small business assistance
prograns, innovation partnership zones, and other federal, state, and
| ocal prograns to facilitate the alignnent of planning efforts and the
seanl ess delivery of business support services wthin the entire
county;

(B) Providing information on state and | ocal permtting processes,
tax issues, export assistance, and other essential information for
operating, expanding, or |ocating a business in Washi ngton;

(C WMarketing Washington and | ocal areas as excellent |ocations to
expand or relocate a business and positioning Washi ngton as a gl obally
conpetitive place to grow business, which may include devel opi ng and
executing regional plans to attract conpani es fromout of state;

(D) Wrking with businesses on site location and selection
assi st ance;

(E) Providing business retention and expansi on services throughout
the county. Such services nust include, but are not limted to,
busi ness outreach and nonitoring efforts to identify and address
chal | enges and opportunities faced by busi nesses, assistance to trade
i npacted businesses in applying for grants from the federal trade
adj ustnment assistance for firms program and the provision of
i nformation to busi nesses on:

(1) Resources available for mcroenterprise devel opnent;

(I'l') Resources available on the revitalization of conmercial
districts; and

(I'11) The opportunity to maintain jobs through shared work prograns
aut hori zed under chapter 50. 60 RCW

(F) Participating in econom c devel opnent systemw de di scussions
regardi ng gaps i n business start-up assistance i n Washi ngton;

(G Providing or facilitating the provision of export assistance
t hrough wor kshops or one-on-one assi stance; and
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(H) Using a web-based infornmation systemto track data on busi ness
recruitnent, retention, expansion, and trade; and

(i1) Support for regional econom c research and regi onal planning
efforts to inplenent target industry sector strategies and other
econom ¢ devel opnent strategies, including cluster-based strategies.
Research and pl anning efforts shoul d support increased |iving standards
and increased foreign direct investnent, and be aligned with the
st at ewi de econom ¢c devel opnent strat egy. Regi onal associ ate
devel opnent organi zations retain their independence to address |oca
concerns and goals. Activities include:

(A) Participating in regional planning efforts wth workforce
devel opnent councils involving coordi nated strategi es around wor kforce
devel opnent and econom c devel opnent policies and prograns.
Coordi nated planning efforts nust include, but not be limted to,
assistance to industry clusters in the region;

(B) Participating wwth the state board for community and technica
col l eges as created in RCW28B. 50. 050, and any conmmunity and techni cal
colleges in the coordination of the job skills training program and the
custom zed training programwithin its region;

(C Collecting and reporting data as specified by the contract with

the departnment for statew de system c analysis. ((Fhe—departwent—rust
consu-t—w-th —the—Vashington—state —econom-c—developnent—conm-sston—in
the establishrent of such uniform data as is needed to conduct a
statew-de — systeme —anabysts —of —the —state' s — econonec — devel oprent
prograns — and — expenditures—) ) In cooperation wth other |ocal,
regional, and state planning efforts, contracting organizations may
provide insight into the needs of target industry clusters, business
expansion plans, early detection of potential relocations or |ayoffs,
trai ni ng needs, and other appropriate econom c i nformati on;

(D) In conjunction with other governnental jurisdictions and
institutions, ((partiecipate—fpartieipatingl)) participating in the
devel opnent of a countyw de econonic devel opment plan((-—eoensistent

(2) The departnent nust provide business services training to the
contracting organi zations, including but not imted to:
(a) Training in the fundanentals of export assistance and the
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services avail able fromprivate and public export assistance providers
in the state; and

(b) Training in the provision of business retention and expansi on
services as required by subsection (1)(b)(i)(E) of this section.

Sec. 112. RCW43.330.082 and 2012 ¢ 195 s 2 are each anended to
read as foll ows:

(1)(a) Contracting associ ate devel opnent organi zati ons nust provide
the departnment with neasures of their performance and a sunmary of best
practices shared and inplenented by the contracting organizations.
Annual reports must include the followng information to show the
contracting organi zation's inpact on enploynent and overall changes in
enpl oynent : Current enploynent and economic information for the
comunity or regional area produced by the enploynent security
departnment; the net change from the previous year's enploynment and
econom c¢ information using data produced by the enploynent security
departnent; other relevant information on the comunity or regiona
area; the amount of funds received by the contracting organization
through its contract with the departnent; the anount of funds received
by the contracting organization((s)) through all sources; and the
contracting organization's inpact on enploynent through all funding
sources. Annual reports may include the inpact of the contracting
organi zati on on wages, exports, tax revenue, snall business creation,
foreign di rect i nvest nent , busi ness rel ocations, expansi ons,
term nations, and capital investnent. Data nust be input into a common
web- based business information system nmanaged by the departnent.
Specific mneasures, data standards, and data definitions nust be
developed in the contracting process between the departnent((——the
econonm-c—developrent—econmm-ssion-)) and the contracting organization
every two years. Except as provided in (b) of this subsection,
performance nmeasures should be consistent across regions to allow for
statewi de eval uation

(b) I'n addition to the neasures required in (a) of this subsection,
contracting associate devel opnent organizations in counties wth a
popul ati on greater than one mllion five hundred thousand persons nust
include the foll owm ng measures in reports to the departnent:

(i) The nunber of small businesses that received retention and
expansi on services, and the outcone of those services;
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(11) The nunber of businesses | ocated outside of the boundaries of
the largest <city wthin the contracting associate devel opnent
organi zation's region that received recruitnment, retention, and
expansi on services, and the outconme of those services.

(2)(a) The departnent and contracting associate devel opnent
organi zations mnust agree upon specific target levels for the
performance neasures in subsection (1) of this section. Conparison of
agreed threshol ds and actual performance nust occur annually.

(b) Contracting organizations that fail to achieve the agreed
performance targets in nore than one-half of the agreed neasures nust
devel op renedi ation plans to address performance gaps. The renedi ation
pl ans nmust include revised performance threshol ds specifically chosen
to provide evidence of progress in making the identified service
changes.

(c) Contracts and state fundi ng nust be term nated for one year for
organi zations that fail to achieve the agreed upon progress toward
i nproved performance defined under (b) of this subsection. During the
year in which termnation for nonperformance 1is in effect,
organi zations nust review alternative delivery strategies to include
reorgani zation of the contracting organization, mnerging of previous
efforts with existing regional partners, and other specific steps
toward i nproved performance. At the end of the period of term nation,
the departnent may contract wth the associ ate devel opnment organi zati on
or its successor as it deens appropriate.

(3) The departnment must submt ((a—prelHmnrary—report—to—the
Vashinghon—econom-c—developrent—comm-sston—by—Septenber—tst—ol—each
even—nurbered—year—and)) a final report to the legislature ((anrdthe
VWashi-ngten—econom-c—developrent—ecomm-ssion)) by Decenber 31st of each

even-nunbered year on the performance results of the contracts wth
associ at e devel opnent organi zati ons.

((E4 Contra rg—assoctate—dey

Sec. 113. RCW 43. 330. 090 and 2012 c 198 s 3 are each anended to
read as foll ows:
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(1) The departnent shall work with private sector organizations,
i ndustry and sector associ ations, federal agencies, state agencies that
use a sector-based approach to service delivery, |ocal governnents,
| ocal associate devel opnent organi zati ons, and higher education and
training institutions in the developnent of industry sector-based
strategies to diversify the econony, facilitate technol ogy transfer and
di ffusion, and increase val ue-added production. The industry sectors
targeted by the departnment may include, but are not limted to,
aerospace, agriculture, food processing, forest products, narine
services, health and bionedical, software, digital and interactive
media, transportation and distribution, and mcroelectronics. The
departnment shall, on a continuing basis, evaluate the potential return
to the state from devoting additional resources to an industry sector-
based approach to econom c devel opnent and identifying and assisting
addi tional sectors.

(2) The departnent's sector-based strategies shall include, but not
be limted to, cluster-based strategies that focus on assisting
regional industry sectors and related firnms and institutions that neet
the definition of an industry cluster in this section and based on
criteria identified by the working group established in this chapter.

(3)(a) The departnent shall pronote, market, and encourage growh
in the production of films and videos, as well as television
commercials within the state; to this end the departnent is directed to
assist inthe location of a filmand video production studio within the
state.

(b) The departnent may, in carrying out its efforts to encourage
film and video production in the state, solicit and receive gifts
grants, funds, fees, and endowents, in trust or otherwise, from
tribal, local, or other governnental entities, as well as private
sources, and may expend the same or any incone therefrom for the
encour agenent of filmand video production. All revenue received for
such purposes shall be deposited into the general fund.

(4) In assisting in the developnent of regional and statew de
i ndustry cluster-based strategies, the departnent's activities shal
i nclude, but are not limted to:

(a) Facilitating regional focus group discussions and conducting
studies to identify industry clusters, appraise the current information
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| inkages within a cluster, and identify issues of comon concern wthin
a cluster;

(b) Supporting industry and cluster associations, publications of
associ ation and cluster directories, and related efforts to create or
expand the activities of industry and cluster associ ations;

(c) Admnistering a conpetitive grant program to fund economc
devel opment activities designed to further regional cluster growh. 1In
adm nistering the program the departnent shall work wth ((the
economc—developrent—ecomm-ssion;)) the workforce training and educati on
coordinating board, the state board for community and technica
col l eges, the enploynent security departnent, business, and | abor.

(1) The departnent shall seek recommendations on criteria for
eval uating applications for grant funds and recommend applicants for
receipt of grant funds. Criteria shall include not duplicating the
purpose or efforts of industry skill panels.

(1i) Applicants nust include organizations from at |east two
counties and participants fromthe | ocal business coomunity. Eligible
organi zations include, but are not |limted to, |ocal governnents,
econom ¢ devel opnent councils, chanbers of comerce, federally
recogni zed Indian tribes, wor kf orce  devel opnent  council s, and
educational institutions.

(ti1) Applications nust evidence financial participation of the
partner organizations.

(iv) Eligible activities include the formation of cluster economc
devel opnent partnerships, research and anal ysis of econom ¢ devel opnent
needs of the cluster, the devel opnent of a plan to neet the economc
devel opnment needs of the cluster, and activities to inplenment the plan.

(v) Priority shall be given to applicants that conpl enent industry
skill panels and will use the grant funds to build |inkages and joint
proj ects.

(vi) The maxi mumanount of a grant is one hundred thousand doll ars.

(vii) A maxi mum of one hundred thousand dollars total can go to
King, Pierce, Kitsap, and Snohom sh counti es conbi ned.

(viii) No nore than ten percent of funds received for the grant
program may be used by the departnent for adm nistrative costs.

(5) As used in this chapter, "industry cluster” neans a geographic
concentration of interconnected conpanies in a single industry, rel ated
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busi nesses in other industries, including suppliers and custoners, and
associ ated institutions, including governnent and educati on.

Sec. 114. RCW 43.330.250 and 2013 2nd sp.s. ¢ 24 s 1 are each
anmended to read as foll ows:

(1) The econom c devel opnent strategic reserve account is created
in the state treasury to be used only for the purposes of this section.

(2) Only the governor, with the recommendati on of the director of
t he departnent of comrerce ((andthe—economec—developrent—comm-ssion)),
may aut horize expenditures fromthe account.

(3) (( Bxpendttures—from-the—acecount—shattb—be—made—n—an—anbunt
st-H-etent—to—Fund—a—m-ni-rmum-of—one—stat- b posttton—for—the—econom—c¢

t4y)) During the 2009-2011 and 2011-2013 fiscal biennia, noneys in
the account may al so be transferred into the state general fund.

((65))) (4) Expenditures fromthe account may be nmade to prevent
cl osure of a business or facility, to prevent relocation of a business
or facility in the state to a |location outside the state, or to recruit
a business or facility to the state. Expenditures may be authorized
for:

(a) Workforce devel opnent;

(b) Public infrastructure needed to support or sustain the
operations of the business or facility;

(c) Oher lawfully provided assistance, including, but not limted
to, t echni cal assi st ance, envi ronnent al anal ysi s, relocation
assi stance, and planni ng assi stance. Funding may be provided for such
assistance only when it is in the public interest and may only be
provi ded under a contractual arrangenent ensuring that the state wll
recei ve appropriate consideration, such as an assurance of job creation
or retention; and

(d) The joint center for aerospace technol ogy innovati on.

((66))) (5) The funds shall not be expended from the account
unl ess:

(a) The circunstances are such that time does not permt the
director of the departnent of comrerce or the business or facility to
secure funding fromother state sources;
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(b) The business or facility produces or will produce significant
| ong-term econom c benefits to the state, a region of the state, or a
particular community in the state;

(c) The business or facility does not require continuing state
support;

(d) The expenditure will result in new jobs, job retention, or
hi gher incones for citizens of the state;

(e) The expenditure will not supplant private investnent; and

(f) The expenditure is acconpani ed by private investnent.

((6)) (Bb) No nore than three mllion dollars per year nmay be
expended from the account for the purpose of assisting an individua
business or facility pursuant to the authority specified in this
section.

((68))) (7) If the account balance in the strategic reserve account
exceeds fifteen mllion dollars at any time, the amount in excess of
fifteen mllion dollars shall be transferred to the education
construction account.

Sec. 115. RCW43.330.270 and 2012 c 225 s 1 are each anended to
read as foll ows:

(1) The departnent nust design and inplement an innovation
partnership zone program through which the state will encourage and
support research institutions, workforce training organizations, and
globally conpetitive conpanies to work cooperatively in close
geographic proximty to create commercially viable products and j obs.

(2) The director nmust designate i nnovation partnership zones on the
basis of the followng criteria:

(a) Innovation partnership zones nust have three types of
institutions operating within their boundaries, or show evidence of
pl anni ng and | ocal partnerships that will | ead to dense concentrations
of these institutions:

(1) Research capacity in the form of a university or comunity
col | ege fostering comercially val uabl e resear ch, nonprofit
institutions <creating comercially applicable innovations, or a
national | aboratory;

(1i) An industry cluster as defined in RCW43.330.090. The cluster
must include a dense proximty of globally conpetitive firns in a
research-based industry or industries or individual firm wth
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i nnovation strategies linked to (a)(i) of this subsection. A globally
conpetitive firm my be signified through international organization
for standardizati on 9000 or 1400 certification, or evidence of sales in
i nternational markets; and

(tit) Training capacity either wthin the zone or readily
accessible to the zone. The training capacity requirenment may be net
by the same institution as the research capacity requirenent, to the
extent both are associated with an educational institution in the
proposed zone.

(b) The support of a local jurisdiction, aresearch institution, an
educational institution, an industry or cluster association, a
wor kf orce  devel opnent counci |, and an associate devel opnent
organi zati on, port, or chanber of commerce;

(c) ldentifiable boundaries for the zone within which the applicant
Wil | concentrate efforts to connect i nnovative researchers,
entrepreneurs, investors, industry associations or clusters, and
training providers. The geographic area defined should lend itself to
a distinct identity and have the capacity to accommodate firm grow h;

(d) The innovation partnership zone admnistrator nust be an
econom ¢ devel opnment council, port, workforce devel opnent council,
city, or county.

(3) Wth respect solely to the research capacity required in
subsection (2)(a)(i) of this section, the director may waive the
requi renment that the research institution be |ocated within the zone.
To be considered for such a waiver, an applicant nust provide a
specific plan that denonstrates the research institution's unique
qualifications and suitability for the zone, and the types of jointly
executed activities that wll be used to ensure ongoing, face-to-face
interaction and research col | aborati on anong the zone's partners.

(4) On Cctober 1st of each odd-nunbered year, the director nust
designate innovation partnership zones on the basis of applications
that neet the legislative criteria, estimated econom c inpact of the
zone, evidence of forward planning for the zone, and other criteria as
devel oped by t he departnent ((+hr—eonsuttationwththe Washingtonstate
econom-¢ —developrent —comm-ssion) ) . Esti mated econom c inpact nust
i nclude evidence of anticipated private investnent, job creation,
i nnovation, and comrercialization. The director nust require evidence
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that zone applicants will pronmote comrercialization, innovation, and
col | aborati on anong zone residents.

(5) Innovation partnership zones are eligible for funds and ot her
resources as provided by the legislature or at the discretion of the
gover nor.

(6) If the innovation partnership zone neets the other requirenents
of the fund sources, then the zone is eligible for the foll ow ng funds
relating to:

(a) The local infrastructure financing tools program

(b) The sales and use tax for public facilities in rural counties;

(c) Job skills;

(d) Local inprovenent districts; and

(e) Community economic revitalization board projects under chapter
43. 160 RCW

(7) An innovation partnership zone nust be designated as a zone for
a four-year period. At the end of the four-year period, the zone nust
reapply for the designation through the departnent.

(8) If the director finds that an applicant does not neet all of
the statutory criteria or additional criteria recommended by the
departnment ((+A—eensuttation—wth—the —\VWashingten —state —econoem—e€
developrrent—conm-ssion)) to be designated as an innovation partnership
zone, the departnent nust:

(a) Identify the deficiencies in the proposal and recomended steps
for the applicant to take to strengthen the proposal;

(b) Provide the applicant with the opportunity to appeal the
decision to the director; and

(c) Allow the applicant to reapply for innovation partnership
desi gnation on Cctober 1st of the follow ng cal endar year or during any
subsequent application cycle.

(9) If the director finds at any tine after the initial year of
designation that an innovation partnership zone is failing to neet the
performance standards required in its contract wwth the departnent, the
director may wi thdraw such designation and cease state funding of the
zone.

(10) The departnment nust convene annual information sharing events
for innovation partnership zone admnistrators and other interested
parties.
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(11) An innovation partnership zone nust annually provide

performance neasures as required by the director, including but not
limted to private investnent neasures, job creation neasures, and
measures of innovation such as licensing of ideas in research

institutions, patents, or other recogni zed neasures of innovation.

(12) The departnent nust conpile a biennial report on the
i nnovation partnership zone program by Decenber 1st of every even-
nunbered year. The report nust provide information for each zone on
its: (Objectives; funding, tax incentives, and other support obtained
from public sector sources; major activities; partnerships; perfornance
measures; and outcones achieved since the inception of the zone or
since the previous biennial report. ( ( FheVashington—state—econom-¢
developrent—comt-ss-on —ust—reviewthe —departrents—dralH—report—and
ake — recorrendattons — o — ways — Lo — barerease — tHhe — efHeetiveness — ol
rrdivi-dual—zeones—and-the proegramoverall—)) The departnent nust submt
the report ((+-—inreluding—the—comm-ssi-en-s—recomrendations-)) to the
governor and | egi sl ature begi nning Decenber 1, 2010.

Sec. 116. RCW43.330.280 and 2012 c¢ 229 s 708 are each anended to
read as foll ows:

(1) The ({(Vashngton—state—econome—developrent — comm-sston) )
departnent shal |l ((+-—wth—the—adviece—of —an—+hnovatien— paFPnerhkp

b)) ) docunent clusters of conpanies throughout the state that have
conparative conpetitive advantage or the potential for conparative
conpetitive advantage, using the process and criteria for identifying
strategic clusters developed by the working group specified in
subsection (2) of this section((:+

Facutty — and — researehers — that — coubd — nerease — thet — focus — on

conrerctabzation—ol—technology —+H—provided—the—appropriate—technical
asststance—andresources—
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g I . T I Lysis: L . .  thotd
hi . . :

) —Dbevelop—a—plan—to —buHld —on —extsting——and —develop —nrew-
intellectual assets and innovation research teans in the state in
researeh —areas —where —there—ts—a—hgh—potential —to—comrerctabize
&nel—l—eg4—54—a{—u%e by —Becermber—34-—2009—The—pubbiclby—tunded—research
HstH-w-ens—n—the—state—shalH-—be—responstble—for—inplerenting—the
phan—TFhe—plan—shal—address—the—foH-owmng—elerents—and—such—other

research—teans —and— 5{—F9H-g-t—heﬂ ther— Fese&r—eh and —comerctabzat-on
capactHty—Hn—areas—Hdepti-H-ed —as—useful-—to—strategiec—clusters—and
: . ‘ : I ;

B} — Hdentiiieation —of —the — funding —necessary —for —laboeratory
g lod I : : I ;

6-—Speettiecation—of—the—npst—prom-stng—research—areas—pertng
enhanced —resources —and —reerui-trent —of —si-gnificant —entrepreneurial-

I o | L : I ;

B T et I ke I : _
the — Hdenti-H-ed — promsing —researeh —areas——of —a—mnmum—eof —ten
anifi ol I I o

£ ke i Liei : : : : I
reerui-trent—of—entrepreneurial—researchers—and—the—comereialzation

oo = : I ; I

H—Meechantsrs—for—ensuring—the—loecation—of—innovation—research

o : i ;
H+)—Provi-de —direction —for —the —devel oprent —of — conprehensive
Lol s B Cat_ he i : : . I
busi ol I Ly busi | L : o
%WWWWW&M—%&W%&H
eat—#epr—ene&r—l—n—Fea—elenee Lo — anovalb-on — researeh — tears — and — obHer
graduate — students—COurreulum— Leading — te — a — eertifiecate — tn
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ey —bevelop—performance —peasures—to—be—used—in—evaluati-ng—the
performance—of—innovation—research—teans—the—inplerentation—of—the
ptan and progranms under (d){(i) and (ii) of this subsection, and the

bt —npot—H-mted—to—private —investrent —preasures——bustness—a-H-atb-on
reasures——ob—ereatton—peasures——and—neaswres—ol—tnnrovati-on—sueh—as
LFeenang——e#——Fdeas——Fﬂ——FeseaFeh——Fns%#%a%#ensr——pa%eﬂ%sr——ek——e%heF

shat- —be — conststent —with — the — econom-¢ — devel oprent — Corm-SSHOR-S
conprehenstve —plan—tor —econom-¢ —developrent —and —H-s —standards —and
etres—for—program-—evaluvati-on—The —comtsston—shal —report—to—the
Fegtstature —and —tHhe —governor — by — June — 30— 2009 —on —the —peasures
devel-oped—and

H—Using —the—performncereasures —developed—performa-—bienntal
assessrert—and—report—the—Hrst—ol—which—shalHl—be—due—DPecenber— 31—
2042 —on+—

) — Commeretabzatb-on — ofF — technologtes — developed — at — state
tHverstes—ound —at—ot-her—research—iastitutions—in—the—state—and
il I I bl ;

GFF}—&%&eenes—%#n—khe—#Hﬂd#ﬂg—%#n—Lﬂﬂeva%ken—+esea#eh—44ﬁyﬂ&—aﬂd

€+++}—G9ﬁpaFFsen—wv%h—e%he#—s%&%es—e#—Vﬁsh+ng%eﬂ—s—ea%eeﬁes—#Fem
Hre —ianovatbton —researeh —teams —and —eftorts —to —reerw-t —sigri-Heant

(2) The ((ecenomc—developrent—ecommssion)) departnent and the

wor kforce training and education coordinating board shall jointly
convene a working group to:

(a) Specify the process and criteria for identification of substate
geographi c concentrations of firns or enploynment in an industry and the
i ndustry's cust oners, suppliers, supporting busi nesses, and
institutions, which process wll include the use of [|abor market
information from the enploynment security departnment and |ocal |abor
mar ket s; and
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(b) Establish criteria for identifying strategic clusters which are
inportant to economc prosperity in the state, considering cluster
size, gromh rate, and wage | evel s anong ot her factors.

Sec. 117. RCW43.330.310 and 2012 c¢ 229 s 590 and 2012 c 198 s 12
are each reenacted and anended to read as foll ows:

(1) The legislature establishes a conprehensive green econony jobs
growh initiative based on the goal of, by 2020, increasing the nunber
of green econony jobs to twenty-five thousand fromthe eight thousand
four hundred green econony jobs the state had in 2004.

(2) The departnment, in consultation with the enploynent security
departnment, the state workforce training and education coordinating
board, and the state board for community and technical colleges, shal
develop a defined |ist of terns, consistent wwth current workforce and
econom ¢ devel opnent termnms, associated with green econony industries
and | obs.

(3)(a) The enpl oynent security departnent, in consultation with the
departnment, the state workforce training and education coordinating
board, the state board for community and techni cal coll eges, Washi ngton
State University small business devel opnment center, and the WAshi ngton
State University extension energy program shall conduct |abor market
research to analyze the current |abor market and projected job growth
in the green econony, the current and projected recruitnent and skil
requi renent of green econony industry enployers, the wage and benefits
ranges of jobs within green econony industries, and the education and
training requirenents of entry-level and incunbent workers in those
i ndustri es.

(i) The enpl oynent security departnent shall conduct an anal ysis of
occupations in the forest products industry to: (A) Determ ne key
gromh factors and enploynent projections in the industry; and (B)
define the education and skill standards required for current and
ener gi ng green occupations in the industry.

(i) The term "forest products industry" nust be given a broad
interpretation when inplenenting (a)(i) of this subsection and
i ncludes, but is not limted to, businesses that grow, nanage, harvest,
transport, and process forest, wood, and paper products.

(b) The University of WAshi ngton busi ness and econom c devel opnent
center shall: Analyze the current opportunities for and participation
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in the green econonmy by mnority and wonen-owned business enterprises

in Washington; identify existing barriers to their successfu
participation in the green econony; and develop strategies wth
specific policy reconmendat i ons to inprove their successf ul
participation in the green econony. The research may be inforned by
the research of the Puget Sound regional counci | prosperity
partnership, as well as other entities. The University of Washington
business and economc developnment center shall report to the

appropriate commttees of the house of representatives and the senate
on their research, analysis, and recommendati ons by Decenber 1, 2008.

(4) Based on the findings from subsection (3) of this section, the
enpl oynent security departnent, in consultation with the departnent and
taking into account the requirenments and goals of chapter 14, Laws of
2008 and ot her state clean energy and energy efficiency policies, shal
propose which industries wll be considered high-demand green
i ndustries, based on current and projected job creation and their
strategic inportance to the devel opnent of the state's green econony.
The enpl oynent security departnent and the departnent shall take into
account which jobs within green econony industries wll be considered
hi gh-wage occupati ons and occupations that are part of career pathways
to the sane, based on fam|ly-sustaining wage and benefits ranges.
These designations, and the results of the enploynent security
departnent's broader | abor market research, shall informthe planning
and strategic direction of the departnent, the state workforce training
and education coordi nating board, and the state board for community and
techni cal coll eges.

(5) The departnent shall identify energing technologies and
i nnovations that are likely to contribute to advancenents in the green
econony, including the activities in designated innovation partnership
zones established in RCW 43. 330. 270.

(6) The depart ment ( (—eonsi-stent—wi-th-the priorities—established by
Hre—stalte—econom-cdeveloprent—ecomi-ssion—) ) shal l:

(a) Develop targeting criteria for existing investnents, and make
recommendations for new or expanded financial incentives and
conprehensive strategies, to recruit, retain, and expand green econony
i ndustries and small busi nesses; and

(b) Make recommendations for new or expanded financial incentives
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and conprehensive strategies to stinmulate research and devel opnent of
green technology and innovation, including designating innovation
partnership zones |inked to the green econony.

(7) For the purposes of this section, "target popul ations" neans
(a) entry-level or incunmbent workers in high-demand green industries
who are in, or are preparing for, high-wage occupations; (b) dislocated
workers in declining industries who may be retrained for high-wage
occupati ons in hi gh-demand green i ndustri es; (c) di sl ocat ed
agriculture, tinber, or energy sector workers who may be retrained for
hi gh-wage occupations in high-demand green industries; (d) eligible
veterans or national guard nenbers; (e) disadvantaged popul ati ons; or
(f) anyone eligible to participate in the state opportunity grant
program under RCW28B. 50. 271.

(8 The legislature directs the state workforce training and
education coordinating board to create and pilot green industry skil
panel s. These panels shall consist of business representatives from
Green industry sectors, including but not limted to forest product
conpani es, conpani es engaged in energy efficiency and renewabl e energy
production, conpani es engaged in pollution prevention, reduction, and
mtigation, and conpanies engaged in green building work and green
transportation; |abor unions representing workers in those industries
or |abor affiliates adm ni stering state-approved, joint apprenticeship
prograns or | abor-managenent partnership prograns that train workers
for these industries; state and |ocal veterans agencies; enployer
associ ations; educational institutions; and | ocal workforce devel opnent
councils within the region that the panels propose to operate; and
ot her key stakehol ders as determ ned by the applicant. Any of these
st akehol der organizations are eligible to receive grants under this
section and serve as the internediary that convenes and |eads the
panel . Panel applicants nust provide |abor mnmarket and industry
analysis that denonstrates high demand, or demand of strategic
i nportance to the devel opnent of the state's clean energy econony as
identified in this section, for high-wage occupations, or occupations
that are part of career pathways to the sane, within the relevant
i ndustry sector. The panel shall:

(a) Conduct [|abor market and industry analyses, in consultation
wi th the enpl oynent security departnent, and drawi ng on the findings of
its research when avail abl e;
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(b) Plan strategies to neet the recruitnent and traini ng needs of
the industry and smal | busi nesses; and
(c) Leverage and align other public and private fundi ng sources.

Sec. 118. RCW43.330.375 and 2012 c 229 s 591 are each anended to
read as foll ows:

(1) The departnent and the workforce board nust:

(a) Coordinate efforts across the state to ensure that federa
training and education funds are captured and deployed in a focused and
effective manner in order to support green econony projects and
acconplish the goals of the evergreen jobs initiative;

(b) Accelerate and coordinate efforts by state and |oca
organi zations to identify, apply for, and secure all sources of funds,
particularly those <created by the 2009 Anmerican recovery and
reinvestnent act, and to ensure that distributions of funding to | ocal
organi zations are allocated in a manner that is tine-efficient and
user-friendly for the |ocal organizations. Local organizations
eligible to receive support include but are not limted to:

(1) Associ ate devel opnent organi zati ons;

(1i1) Wbrkforce devel opnent councils;

(iii) Public utility districts; and

(1v) Conmmunity action agenci es;

(c) Support green econony projects at both the state and | ocal
| evel by devel opi ng a process and a framework to provide, at a m ni num

(1) Admnistrative and techni cal assi stance;

(i1) Assistance with and expediting of permt processes; and

(ti1) Priority consideration of opportunities | eading to exportable
green econony goods and services, I ncluding renewable energy
t echnol ogy;

(d) Coordinate local and state inplenentation of projects using
federal funds to ensure inplenentation is tine-efficient and user-
friendly for |ocal organizations;

(e) Enphasize through both support and outreach efforts, projects
t hat :

(i) Have a strong and | asti ng econom ¢ or environnental inpact;

(i1) Lead to a donestically or internationally exportable good or
servi ce, including renewabl e energy technol ogy;

E2SHB 2029 p. 44



©O© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNMNDNMNDNDDNMNDMNMNMNMNMNNMNPEPPRPPRPPRPPRPERPEPRPPRPPRERPE
N o oA WNEFE OO 0o NP WDNPE OO oo N O W DN PEe o

(rit) Create training prograns Jleading to a credential
certificate, or degree in a green econony field;

(itv) Strengthen the state's conpetitiveness in a particular sector
or cluster of the green econony;

(v) Create enploynment opportunities for veterans, nenbers of the
nati onal guard, and | ow i ncone and di sadvant aged popul ati ons;

(vi) Conply with prevailing wage provisions of chapter 39.12 RCW

(vii) Ensure at least fifteen percent of |abor hours are perforned
by apprentices;

(f) ldentify enmerging technol ogi es and i nnovations that are likely
to contribute to advancenents in the green econony, including the
activities in designated innovation partnership zones established in
RCW 43. 330. 270;

(g) ldentify barriers to the growh of green jobs in traditiona
i ndustries such as the forest products industry;

(h) ldentify statewi de performance nmetrics for projects receiving
agency assistance. Such netrics may i ncl ude:

(i) The nunber of new green jobs created each year, their wage
l evel s, and, to the extent determ nable, the percentage of new green
jobs filled by veterans, nmenbers of the national guard, and | owincone
and di sadvant aged popul ati ons;

(1i) The total amount of new federal funding secured, the
respective anmounts allocated to the state and |ocal l|evels, and the
ti nmeliness of deploynment of new funding by state agencies to the | ocal
| evel ;

(iti1) The tinmeliness of state deploynment of funds and support to
| ocal organizations; and

(iv) If available, the conpletion rates, tinme to conpletion, and
training-related placenent rates for green econony postsecondary
traini ng prograns;

(1) ldentify strategies to allocate existing and new funding
streans for green econony workforce training prograns and education to
enphasi ze those leading to a credential, certificate, or degree in a
green econony field;

(j) ldentify and inplenent strategies to allocate existing and new
funding streanms for workforce developnment councils and associate
devel opnment organizations to increase their effectiveness and
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efficiency and increase |ocal capacity to respond rapidly and
conprehensively to opportunities to attract green jobs to |ocal
comuni ti es;

(k) Develop targeting criteria for existing investnents that are
consistent wth ((the—eeconoemec—developrenrt —comm-SSioR-S—econoem—<
developrrent —strategy—and)) the goals of this section and RCW
28C. 18. 170, 28B.50.281, and 49.04.200; and

(1) Make and support outreach efforts so that residents of
Washi ngton, particularly nmenbers of target popul ati ons, becone aware of
educati onal and enpl oynment opportunities identified and funded through
t he evergreen jobs act.

(2) The department and the workforce board nust provide sem annua
performance reports to the governor and appropriate commttees of the
| egi sl ature on:

(a) Actual statew de performance based on the perfornmance neasures
identified in subsection (1)(h) of this section;

(b) How the state is enphasizing and supporting projects that |ead
to a donestically or internationally exportable good or service,
i ncl udi ng renewabl e energy technol ogy;

(c) Alist of projects supported, created, or funded in furtherance
of the goals of the evergreen jobs initiative and the actions taken by
state and |ocal organizations, including the effectiveness of state
agency support provided to local organizations as directed in
subsection (1)(b) and (c) of this section;

(d) Reconmmendations for new or expanded financial incentives and
conprehensi ve strategies to:

(1) Recruit, retain, and expand green econony industries and snall
busi nesses; and

(ii) Stinmulate research and devel opnment of green technol ogy and
i nnovation, which may include designating i nnovati on partnership zones
i nked to the green econony;

(e) Any information that associate devel opnent organi zati ons and
wor kf orce devel opnment councils choose to provide to appropriate
| egislative conmttees regarding the effectiveness, tineliness, and
coordi nati on of support provided by state agencies under this section
and RCW28C. 18. 170, 28B.50.281, and 49.04.200; and

(f) Any recomended statutory changes necessary to increase the
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effectiveness of the evergreen jobs initiative and state responsi veness
to |l ocal agencies and organi zati ons.

(3) The definitions, designations, and results of the enploynent
security departnent's broader |abor market research under RCW
43. 330. 010 shall inform the planning and strategic direction of the
departnment, the state workforce training and education coordinating
board, the state board for community and technical colleges, and the
student achi evenent counci |

Sec. 119. RCWH50.38.050 and 2009 ¢ 151 s 2 are each anended to
read as foll ows:

The departnent shall have the foll ow ng duties:

(1) Oversight and nmanagenent of a statew de conprehensive |abor
mar ket and occupati onal supply and demand i nformati on system i ncl udi ng
devel opnent of a five-year enploynent forecast for state and | abor
mar ket ar eas;

(2) Produce | ocal | abor market information packages for the state's
counties, including special studies and job inpact analyses in support
of state and | ocal enploynent, training, education, and job creation
prograns, especially activities that prevent job loss, reduce
unenpl oynent, and create jobs;

(3) Coordinate with the office of financial managenent and the
office of the forecast council to inprove enploynent estinmates by
enhanci ng data on corporate officers, inproving business establishnent
listings, expanding sanple for enploynent estinmates, and devel oping
busi ness entry/exit analysis relevant to the generation of occupati onal
and econom c forecasts;

(4) I'n cooperation wth the office of financial nanagenment, produce
long-term industry and occupational enploynent forecasts. These
forecasts shall be consistent with the official economic and revenue
forecast council biennial econom c and revenue forecasts; and

(5) Analyze |abor market and econom c data, including the use of
i nput - out put nodels, for the purpose of identifying industry clusters
and strategic industry clusters that neet the criteria identified by
t he working group convened by the ((eecenemec—developrent—comm-ssion))
departnent _of comerce and the workforce training and education
coordi nati ng board under chapter 43.330 RCW
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Sec. 120. RCW82.14.505 and 2010 c 164 s 8 are each anended to
read as foll ows:

(1) Denonstration projects are designated to determne the
feasibility of local revitalization financing. For the purpose of this
section, "annual state contribution limt" mnmeans four mllion two
hundred thousand dol |l ars statew de per fiscal year.

(a) Notw thstanding RCW 39.104.100, the departnent nust approve
each denonstration project for 2009 as fol | ows:

(1) The Whitman county Pul | man/ Mbscow corri dor inprovenent project
award may not exceed two hundred thousand dol | ars;

(11) The University Place inprovenent project award may not exceed
five hundred thousand dol | ars;

(ti1) The Tacoma international financial services areal/ Tacoma done
project award may not exceed five hundred thousand doll ars;

(tv) The Brenerton downtown inprovenent project award may not
exceed three hundred thirty thousand dol |l ars;

(v) The Auburn downt own redevel opnent project award may not exceed
two hundred fifty thousand dol | ars;

(vi) The Vancouver Col unbia waterfront/downtown project award nmay
not exceed two hundred twenty thousand doll ars; and

(vii) The Spokane University District project award may not exceed
two hundred fifty thousand dol | ars.

(b) Notw thstanding RCW 39.104.100, the departnment nust approve
each denonstration project for 2010 neeting the requirenents in
subsection (2)(c) of this section as foll ows:

(1) The Richland revitalization area for industry, science and
education project award nmay not exceed three hundred thirty thousand
dol | ars;

(i1) The Lacey gateway town center project award may not exceed
five hundred thousand dol | ars;

(tit) The MII Creek east gateway planned wurban village
revitalization area project award may not exceed three hundred thirty
t housand dol | ars;

(iv) The Puyallup river road revitalization area project award may
not exceed two hundred fifty thousand dol | ars;

(v) The Renton south Lake WAshington project award nay not exceed
five hundred thousand dollars; and
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(vi) The New Castle downtown project ((faward})) award may not
exceed forty thousand dol | ars.

(2)(a) Local governnent sponsors of denonstration projects under
subsection (1)(a) of this section nust submt to the departnment no
| ater than Septenber 1, 2009, docunentation that substantiates that the
project has net the conditions, limtations, and requirenments provided
in chapter 270, Laws of 2009.

(b) Sponsoring |ocal governnent of denonstration projects under
subsection (1)(b) of this section nust update and resubmt to the
departnment no |l ater than Septenber 1, 2010, the application already on
file wwth the departnent to substantiate that the project has net the
conditions, limtations, and requi renents provided in chapter 270, Laws
of 2009 and chapter 164, Laws of 2010 and the project is substantially
the sanme as the project in the original application submtted to the
departnent in 2009.

(c) The departnment nust not approve any resubmtted application
unl ess an econom ¢ analysis by a qualified researcher at the departnent
of economics at the University of Washington confirns that there is an
ei ghty-five percent probability that the application's assunptions and
estimtes of jobs created and increased tax receipts will be achieved
by the project and determ nes that net state tax revenue wll increase
as a result of the project by an anmount that equals or exceeds the
award authorized in subsection (1)(b) of this section. ((PHer—te
sub-H-rg —tHhe —economc —anabysts — o — the —departrent— — the —gual+H-ed
researeher —must —eonsu-t —wit-h — the — econom¢ — devel oprent — comr-sston
estabshed—in— ehap%ep 43162 — R@MFFegadeng s —or—her —prebmnary

(3) Wthin ninety days of such submittal, the econom c analysis in
subsection (2)(c) of this section nust be conpl eted and the depart nent
must either approve denonstration projects that have net these
condi tions, limtations, and requirenents or deny resubmtted
applications that have not net these conditions, limtations, and
requi renments.

(4) Local governnent sponsors of denonstration projects may el ect
to decline the project awards as designated in this section, and may
el ect instead to submt applications according to the process descri bed
in RCW39. 104. 100.
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(5) If a denonstration project listed in subsection (1)(b) of this
section does not update and resubmt its application to the departnent
by the deadline specified in subsection (2)(b) of this section or if
the denonstration project withdraws its application, the associated
dol l ar ampbunts may not be approved for another project and may not be
considered part of the annual state contribution limt under RCW
39.104.020(1).

Sec. 121. RCW82.33A. 010 and 2007 c 232 s 8 are each anended to
read as foll ows:

(1) The economc climate council is hereby created.

(2) The council shall ((+—+pr—eonsuttation—wth—the—Vashington
ecohomc—developrent—comm-ssion,-)) select a series of benchmarks that
characterize the conpetitive environnent of the state. The benchmarks
shoul d be indicators of the cost of doing business; the education and
skills of the workforce; a sound infrastructure; and the quality of
life. 1In selecting the appropriate benchmarks, the council shall use
the followng criteria:

(a) The availability of conparative information for other states
and countri es;

(b) The tinmeliness wth which benchmark information can be
obt ai ned; and

(c) The accuracy and validity of the benchmarks in neasuring the
econom c climate indicators naned in this section.

(3) Each year the council shall prepare an official state economc
climate report on the present status of benchmarks, changes in the
benchmar ks since the previous report, and the reasons for the changes.
The reports shall include current benchmark conparisons wth other
states and countries, and an analysis of factors related to the
benchmarks that my affect the ability of the state to conpete
economcally at the national and international |evel.

(4) Al agencies of state governnent shall provide to the counci
i medi ate access to all information relating to economc climte
reports.

Sec. 122. RCW 43.131.418 and 2013 2nd sp.s. ¢ 24 s 3 are each
anended to read as foll ows:
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The follow ng acts or parts of acts, as now existing or hereafter
anmended, are each repealed, effective July 1, 2021:
(1) RCW 28B. 155.010 and 2014 ¢ ... s 102 (section 102 of this act)

& 2012 ¢ 242 s 1, and
(2) RCW28B. 155. 020 and 2012 c 242 s 2.

NEW SECTION. Sec. 123. The following acts or parts of acts are
each repeal ed:

(1) RCW 43.162.005 (Findings--Intent) and 2011 c¢ 311 s 1, 2007 c
232 s 1, & 2003 ¢ 235 s 1,

(2) RCW 43.162.010 (Washington state econom c devel opnent
comm ssi on- - Menber shi p--Policies and procedures) and 2011 ¢ 311 s 2,
2007 ¢ 232 s 2, & 2003 c 235 s 2;

(3) RCW43.162.012 (" Comm ssion" defined) and 2011 c¢ 311 s 3;

(4) RCW43.162.015 (Executive director) and 2011 c¢ 311 s 4 & 2007
c 232 s 3,

(5 RCW 43.162.020 (Duties--Biennial conprehensive statew de
econom ¢ devel opnent strategy--Report--Biennial budget request--
Menor andum of under standi ng--Performance evaluation--Gfts, grants,
donations) and 2012 c¢ 195 s 3, 2011 c 311 s 5, 2009 c¢ 151 s 9, 2007 c
232 s 4, & 2003 c 235 s 3;

(6) RCW43.162.025 (Additional authority) and 2011 ¢ 311 s 6 & 2007
c 232 s 5;

(7) RCW 43.162.030 (Authority of governor and departnent of
comerce not affected) and 2011 ¢ 311 s 7, 2007 ¢ 232 s 7, & 2003 c 235
s 4,

(8) RCW 43.162.040 (Washington state econom c devel opnent
comm ssion account) and 2011 ¢ 311 s 8; and

(9) RCWB82.33A 020 (Consulting with Washi ngt on econom ¢ devel opnent
comm ssion) and 2007 ¢ 232 s 9 & 1996 ¢ 152 s 4.

PART 11|
ELI M NATI ON OF | NNOVATE WASHI NGTON

Sec. 201. RCW 28B.50.902 and 2011 1st sp.s. ¢ 14 s 6 are each
anmended to read as foll ows:

(1) The college board, in consultation wth business, industry,
| abor, the workforce training and education coordinating board, the
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departnment of comerce, the enploynent security departnent, and
community and technical coll eges, shall designate centers of excellence
and allocate funds to existing and new centers of excellence based on
a conpetitive basis.

(2) Eligible applicants for the program established under this
section include community and technical colleges. Priority shall be
given to applicants that have an established education and training
program serving the targeted industry and that have in their honme
district or region an industry cluster with the sanme targeted industry
at its core.

(3) It is the role of centers of excellence to enploy strategies
t o:

(a) Create educational efficiencies;

(b) Build a diverse, conpetitive workforce for strategic
i ndustri es;

(c) Mintain an institutional reputation for innovation and
r esponsi veness;

(d) Devel op i nnovative curriculum and neans of delivering education
and trai ni ng;

(e) Act as brokers of information and resources related to
community and technical college education and training and assi stance

avail able for firms in a targeted IndUStry((——+ﬂ6¥HdFHg—HBFKFHg—Hk%h

Largeted— +ﬂdaskey that —eoutbd—benef+t—FHom—the —services—oltered—by
HovatbeVashirghon—under—ehapter—43-333-REW ). and

(f) Serve as partners wth workforce developnent councils,
associ at e devel opnent organi zati ons, and ot her workforce and econoni c
devel opnment organi zati ons.

(4) Exanples of strategies under subsection (3) of this section
include but are not I|imted to: Sharing curriculum and other
instructional resources, to ensure cost savings to the system
delivering collaborative certificate and degree prograns; and hol di ng
statewi de summts, semnars, conferences, and workshops on industry
trends and best practices in community and technical college education
and trai ni ng.

Sec. 202. RCW 42.30.110 and 2011 1st sp.s. ¢ 14 s 14 are each
anmended to read as foll ows:
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(1) Nothing contained in this chapter may be construed to prevent
a governi ng body from hol ding an executive session during a regular or
speci al neeting:

(a) To consider matters affecting national security;

(b) To consider the selection of a site or the acquisition of real
estate by |lease or purchase when public know edge regarding such
consi deration woul d cause a |ikelihood of increased price;

(c) To consider the mninmum price at which real estate wll be
offered for sale or |lease when public know edge regarding such
consideration would cause a likelihood of decreased price. However
final action selling or leasing public property shall be taken in a
nmeeti ng open to the public;

(d) To review negotiations on the performance of publicly bid
contracts when public know edge regarding such consideration would
cause a likelihood of increased costs;

(e) To consider, in the case of an export trading conpany,
financial and commercial information supplied by private persons to the
export tradi ng conpany;

(f) To receive and eval uate conplaints or charges brought agai nst
a public officer or enployee. However, wupon the request of such
officer or enployee, a public hearing or a neeting open to the public
shal | be conducted upon such conpl ai nt or charge;

(g To evaluate the qualifications of an applicant for public
enpl oynent or to review the performance of a public enployee. However,
subject to RCW 42.30.140(4), discussion by a governing body of
sal aries, wages, and other conditions of enploynent to be generally
applied within the agency shall occur in a neeting open to the public,
and when a governi ng body elects to take final action hiring, setting
the salary of an individual enployee or class of enployees, or
di schargi ng or disciplining an enpl oyee, that action shall be taken in
a neeting open to the public;

(h) To evaluate the qualifications of a candi date for appoi nt nent
to elective office. However, any interview of such candi date and fi nal
action appointing a candidate to elective office shall be in a neeting
open to the public;

(i) To discuss with |egal counsel representing the agency matters
relating to agency enforcenent actions, or to discuss wth |egal
counsel representing the agency litigation or potential litigation to
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whi ch t he agency, the governing body, or a nenber acting in an official
capacity is, or is likely to becone, a party, when public know edge
regarding the discussion is likely to result in an adverse |egal or
financi al consequence to the agency.

This subsection (1)(i) does not permt a governing body to hold an
executive session solely because an attorney representing the agency is
present. For purposes of this subsection (1)(i), "potenti al
litigation" neans matters protected by RPC 1.6 or RCW 5.60.060(2)(a)
concer ni ng:

(i) Litigation that has been specifically threatened to which the
agency, the governing body, or a nenber acting in an official capacity
is, or islikely to becone, a party;

(i) Litigation that the agency reasonably believes may be
commenced by or against the agency, the governing body, or a nenber
acting in an official capacity; or

(iii1) Litigation or legal risks of a proposed action or current
practice that the agency has identified when public discussion of the
litigation or legal risks is likely to result in an adverse |egal or
financi al consequence to the agency;

(j) To consider, inthe case of the state |library comm ssion or its
advi sory bodies, western library network prices, products, equipnent,
and services, when such discussion wuld be likely to adversely affect
the network's ability to conduct business in a conpetitive econonmc
climate. However, final action on these matters shall be taken in a
nmeeti ng open to the public;

(k) To consider, in the case of the state investnent board,
financial and commercial information when the information relates to
the investnment of public trust or retirenment funds and when public
knowl edge regarding the discussion would result in loss to such funds
or inprivate loss to the providers of this information;

(1) To consi der proprietary or confidenti al nonpubl i shed
information related to the devel opnent, acquisition, or inplenentation
of state purchased health care services as provided i n RCW 41. 05. 026;

(m To consider in the case of the life sciences discovery fund
authority, the substance of grant applications and grant awards when
publi c knowl edge regardi ng the di scussion woul d reasonably be expected
toresult inprivate loss to the providers of this information;
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(n) To consider in the case of a health sciences and services
authority, the substance of grant applications and grant awards when
public know edge regardi ng the discussion woul d reasonably be expected
toresult inprivate loss to the providers of this information((+

or—TFo—constder—+n—the—case—oltnnovate Vashington—the—substance
of —grant —or—loan—appbicattons—and —grant —or —oan—awards —H-—puble
knowt-edge —regar-di-ng—the—di-seusston—woul-d—reasonably—be—expected—to
result in private loss to the providers of-this information)).

(2) Before convening in executive session, the presiding officer of
a governi ng body shall publicly announce the purpose for excluding the
public fromthe neeting place, and the tine when the executive session
w Il be concluded. The executive session nay be extended to a stated
| ater tinme by announcenent of the presiding officer.

Sec. 203. RCW42.56.270 and 2013 c 305 s 14 are each anended to
read as foll ows:

The follow ng financial, conmmercial, and proprietary information is
exenpt fromdi scl osure under this chapter

(1) Valuable fornul ae, designs, draw ngs, conputer source code or
obj ect code, and research data obtai ned by any agency within five years
of the request for disclosure when disclosure would produce private
gain and public | oss;

(2) Financial information supplied by or on behalf of a person
firm or corporation for the purpose of qualifying to submt a bid or
proposal for (a) a ferry system construction or repair contract as
requi red by RCW47.60. 680 t hrough 47.60. 750 or (b) highway construction
or inprovenent as required by RCWA47. 28. 070;

(3) Financial and comrercial information and records supplied by
private persons pertaining to export services provided under chapters
43.163 and 53.31 RCW and by persons pertaining to export projects
under RCW43. 23. 035;

(4) Financial and comrercial information and records supplied by
busi nesses or individuals during application for |oans or program
services provided by chapters 43.325, 43.163, 43.160, 43.330, and
43.168 RCW or during application for econom c devel opnent | oans or
program servi ces provided by any | ocal agency;

(5) Financial information, business plans, exam nation reports, and
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any information produced or obtained in evaluating or examning a
busi ness and industrial devel opment corporation organi zed or seeking
certification under chapter 31.24 RCW

(6) Financial and commercial information supplied to the state
i nvestnment board by any person when the information relates to the
investnment of public trust or retirement funds and when disclosure
would result in loss to such funds or in private loss to the providers
of this information;

(7) Financial and val uable trade i nformati on under RCW51. 36. 120;

(8) Financial, commercial, operations, and technical and research
informati on and data submtted to or obtained by the clean Washi ngton
center in applications for, or delivery of, program services under
chapter 70.95H RCW

(9) Financial and comrercial information requested by the public
stadium authority fromany person or organization that |eases or uses
t he stadi umand exhibition center as defined in RCW36. 102. 010;

(10) (a) Financial information, including but not [imted to account
nunbers and val ues, and other identification nunbers supplied by or on

behalf of a person, firm corporation, |limted liability conpany,
partnership, or other entity related to an application for a horse
racing license submtted pursuant to RCW 67.16.260(1)(b), Iiquor
license, ganbling license, or lottery retail |icense;

(b) Internal control docunments, independent auditors' reports and
financial statenents, and supporting docunents: (i) OF house-banked
social card gane |licensees required by the ganbling comm ssion pursuant
to rules adopted under chapter 9.46 RCW or (ii) submtted by tribes
with an approved tribal/state conpact for class Il gam ng;

(11) Proprietary data, trade secrets, or other information that
relates to: (a) A vendor's unique nethods of conducting business; (b)
data wunique to the product or services of the vendor; or (c)
determ ning prices or rates to be charged for services, submtted by
any vendor to the departnent of social and health services for purposes
of the devel opnent, acquisition, or inplementation of state purchased
health care as defined in RCW41. 05. 011,

(12) (a) When supplied to and in the records of the departnent of
conmer ce:

(1) Financial and proprietary information collected fromany person
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and provided to the departnment of comrerce pursuant to RCW
43. 330. 050(8); and

(1i) Financial or proprietary information collected fromany person
and provided to the departnent of commerce or the office of the
governor in connection wth the siting, recruitnment, expansion,
retention, or relocation of that person's business and until a siting
decision is made, identifying information of any person supplying
i nformati on under this subsection and the | ocations being considered
for siting, relocation, or expansion of a business;

(b) Wen developed by the departnment of comerce based on
information as described in (a)(i) of this subsection, any work product
is not exenpt from disclosure;

(c) For the purposes of this subsection, "siting decision" means
the decision to acquire or not to acquire a site;

(d) If there is no witten contact for a period of sixty days to
the departnment of comerce from a person connected wth siting,
recrui tnment, expansion, retention, or relocation of that person's
busi ness, information described in (a)(ii) of this subsection will be
avail able to the public under this chapter;

(13) Financial and proprietary information submtted to or obtained
by the departnent of ecology or the authority created under chapter
70. 95N RCWto i npl enent chapter 70. 95N RCW

(14) Financial, commercial, operations, and technical and research
information and data submtted to or obtained by the life sciences
di scovery fund authority in applications for, or delivery of, grants
under chapter 43.350 RCW to the extent that such information, if
reveal ed, woul d reasonably be expected to result in private loss to the
providers of this information;

(15) Financial and commercial information provided as evidence to
the departnment of Ilicensing as required by RCW 19.112.110 or
19.112. 120, except information disclosed in aggregate formthat does
not permt the identification of information related to individual fuel
| i censees;

(16) Any production records, mneral assessnents, and trade secrets
submtted by a permt holder, mne operator, or |andower to the
departnment of natural resources under RCW78. 44. 085;

(17)(a) Farm plans devel oped by conservation districts, unless
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permssion to release the farm plan is granted by the |andowner or
operator who requested the plan, or the farm plan is used for the
application or issuance of a permt;

(b) Farm pl ans devel oped under chapter 90.48 RCW and not under the
federal clean water act, 33 U S.C. Sec. 1251 et seq., are subject to
RCW 42. 56. 610 and 90. 64. 190;

(18) Financial, commercial, operations, and technical and research
information and data submtted to or obtained by a health sciences and
services authority in applications for, or delivery of, grants under
RCW 35. 104. 010 t hrough 35. 104. 060, to the extent that such information,
if reveal ed, would reasonably be expected to result in private loss to
providers of this information;

(19) Information gathered under chapter 19.85 RCWor RCW34.05. 328
that can be identified to a particul ar business;

(20) Financial and commercial information submtted to or obtained
by the University of Washington, other than information the university
is required to disclose under RCW 28B. 20.150, when the information
relates to investnments in private funds, to the extent that such
information, if revealed, would reasonably be expected to result in
| oss to the University of Washi ngton consolidated endowent fund or to
result in private loss to the providers of this information; and

(21) ((Fpaneial——comrercial— —operations- —and —technical-—and

22))) Market share data submtted by a manufacturer under RCW
70. 95N. 190( 4).

Sec. 204. 2012 ¢ 63 s 1 (uncodified) is anmended to read as
fol | ows:

The |l egislature finds that Washington is becomng a | eader in the
devel opment and commercialization of aviation biofuels due to its
strong tradition of market innovation, a concentrated demand for
sust ai nabl e aviation fuels, | eading expertise and research capacity, an
established aviation manufacturing sector, and the availability of a
di verse range of feedstocks for the production of biofuels. The
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| egislature also finds that the devel opnent of aviation biofuels has
the potential to reduce dependence on foreign sources of fossil fuels,
reduce greenhouse gas eni ssions, and pronote econom c devel opnent and
jobs in Washington. The |egislature intends to support the devel opnent
of commercial-scale aviation biofuels production facilities in
Washi ngton by facilitating and streamining the permtting process for
new facilities and the expansion of existing facilities and by
provi di ng access to | owcost financing through the issuance of revenue
bonds.

The legislature finds that the 2012 Wishington state energy
strategy calls for a targeted, strategic policy focus on sustainable
aviation biofuels to encourage the realization of Washington's
potential. The legislature also finds that a regional stakehol der
effort to explore the opportunities and challenges surrounding the
production of sustainable aviation fuels, known as sustainabl e avi ation
bi of uel s northwest, urged policynmakers in the Northwest to devel op
supportive public policies that will junp start the industry, attract
i nvestnent, and accelerate industry growh. |In order to provide focus
and devel op policy recommendati ons to support the sustainable aviation
bi of uel s sector in Washington, the legislature intends to establish a
sustainable aviation biofuels work group. ((

: ¥ . I | L initiat | at
growng — the — eleanr — energy — seetor- — to — convene — the — appropriate
stakeholders—and tact-tate—the—eopportunt-ty—Fftor—thestate—to—reabize
the full-economc growth inpact-to the state' s econony.))

NEW SECTI ON. Sec. 205. A new section is added to chapter 43.333
RCWto read as foll ows:

(1) The innovate Washington programis created in the departnent to
support business growh in the state's innovation and technol ogy
sectors and facilitate st at ew de t echnol ogy transfer and
commercialization activities, for the purpose of increasing the state's
economc vitality.

(2) The innovate Washi ngton programshall:

(a) Support businesses in securing federal and private funds to
support product research and commercialization, devel oping and
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integrating technology in new or enhanced products and services, and
| aunchi ng those products and services in sustainable businesses in the
st at e;

(b) Establish public-private partnerships and progranmatic
activities that increase the conpetitiveness of state industries;

(c) Work with utilities, district energy providers, the utilities
and transportation comm ssion, and the state energy office to inprove
the alignnment of investnents in clean energy technol ogies with existing
state policies;

(d) Adm nister technology and innovation grant and | oan prograns
i ncl udi ng bridge fundi ng prograns for the state's technol ogy sector;

(e) Work with inpact Washington to ensure that custoners have ready
access to each other's services;

(f) Develop and strengthen academ c-industry rel ati onshi ps through
research and assistance that is primarily of interest to existing small
and nmedi um si zed Washi ngt on- based conpani es; and

(g0 Reach out to firnms operating in the state's innovation
partnership zones.

(3) The innovate Washington program term nates June 30, 2015.
Until that tinme, any services provided by the programnmay be delivered
by the departnment directly or through a contract with a 501(c)(3)
nonprofit organization with a principal office |located in Washington
with experience facilitating interaction between the state's higher
education institutions and the state's technol ogy-based conpani es on
technol ogy transfer activities.

(4) The departnent nust establish performance netrics for the
i nnovat e Washi ngton program The departnment nust report the outcones
of the program agai nst those netrics to the governor and the econom c
devel opnent commttees of the |egislature on Decenber 1, 2014.

NEW SECTI ON. Sec. 206. A new section is added to chapter 43.333
RCWto read as foll ows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Departnent" neans the departnent of conmerce.

(2) "lInnovate Washington program' or "program’ neans the program
created in section 205 of this act.
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Sec. 207. RCW 43.333.030 and 2011 1st sp.s. ¢ 14 s 4 are each
anmended to read as foll ows:

(1) The investing in innovation account is created in the custody
of the state treasurer to receive state and federal funds, grants,
private gifts, or contributions to further the purpose of ((+nAnrevate
Washingten)) growi ng the technol ogy and i nnovati on-based sectors of the
state and supporting the comercialization of intellectual property and
the manufacturing of innovative products in the state.

(2) Expenditures fromthe account may be used only for the purposes
of the investing in innovation prograns established in chapter 70.210
RCW and any other purpose consistent with the_ innovate_ Washi ngton
program established in this chapter.

(3) Only the ((exeeutive)) director of ((+arevate—Vashington))
commerce or the ((exeeutive)) director's designee my authorize
expenditures from the account. Funds may only be used for the
departnment of commerce to provide directly or through contract services
consistent with the purposes described in_ subsection (2) of this
section. The account is subject to allotnment procedures under chapter
43.88 RCW but an appropriationis not required for expenditures.

Sec. 208. RCW 43.333.040 and 2011 1st sp.s. ¢ 14 s 3 are each
anmended to read as foll ows:

(1) To increase participation by Washi ngton state small|l business
i nnovators in federal small business research prograns, the innovate
Washi ngt on program shal |l provi de ((er—eontract—For—the—provision—-of))
a smal | business innovation assistance program The assi stance program
must include a proposal review process and nust train and assist
Washi ngton smal | business innovators to wn awards from federal snall
busi ness research prograns. The assistance program nust coll aborate
with snmall business devel opment centers((-—entreprenedr—in-—residence
pregranss)) and other appropriate sources of technical assistance to
ensure that small business innovators also receive the planning,
counsel i ng, and support services necessary to expand their businesses
and protect their intellectual property.

(2) ((+p—eperatingthe—pregram-)) The innovate Washi ngton program
must give priority to first-tinme applicants to the federal snal
busi ness research progranms, new businesses, and firnms with fewer than
ten enpl oyees, and may charge a fee for its services.
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(3) The definitions in this subsection apply throughout this
section unless the context clearly requires otherw se.

(a) "Federal snmall business research prograns” neans the prograns,
operating pursuant to the small business innovation devel opnent act of
1982, P.L. 97-219, and the small business technology transfer act of

1992, P.L. 102-564, title Il, that provide funds to small businesses to
conduct research havi ng comrerci al application.
(b) "Small business” neans a corporation, partnership, sole

proprietorship, or individual, operating a business for profit, wth
two hundred fifty enpl oyees or fewer, including enployees enployed in
a subsidiary or affiliated corporation, that otherwise neets the
requi renents of federal small business research prograns.

Sec. 209. RCW43.333.050 and 2011 1st sp.s. ¢ 14 s 13 are each
anmended to read as foll ows:

(1) The innovate Washi ngton program shall adm nister the investing
i n innovation program

(2) Not nore than one percent of the available funds from the
investing in innovation account may be used for adm nistrative costs of
t he program

Sec. 210. RCW43.333.800 and 2012 ¢ 63 s 4 are each anmended to
read as foll ows:

(1) The_innovate Washington program shall convene a sustainable
avi ation bi ofuel s work group.

(2) The purpose of the work group is to:

(a) Further the developnment of sustainable aviation fuel as a
productive industry in Washington, using as a foundation the regional
assessnent prepared by the collaborative known as the sustainable
avi ation fuels northwest;

(b) Facilitate comunication and coordination anong aviation
bi of uel s st akehol ders;

(c) Provide a forumfor discussion and problemsolving regarding
potential and current barriers related to technol ogy devel opnent,
pr oducti on, di stribution, supply chain devel opnent, and
commerci alization of aviation biofuels; and

(d) Provide recommendations to the |legislature on potential
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| egislation that Wil | facilitate the technology devel opnent,
production, distribution, and comrerci alization of aviation bi ofuels.

(3) The_innovate Washington program in consultation with the
| egi slative nenbers, shall designate work group nenbers that represent
sectors involved in sustainable aviation Dbiofuels research,
devel opnment, production, and utilization. The work group shall include
but not belimted to representatives fromthe foll ow ng:

(a) The WAshi ngton state senate;

(b) The Washi ngton state house of representatives;

(c) An agricul ture advocacy organi zation;

(d) An airline operator;

(e) An airplane manufacturer;

(f) An airport operator located in western Wshington and an
airport operator |ocated in eastern Washi ngton;

(g) Biofuels feedstock producers;

(h) Two bi of uel s producers;

(1) The departnent of agriculture;

(j) ((The departnment- of comerce;

£&)r)) The departnent of natural resources;
((H)) (k) A sustainable energy advocacy organi zati on;
((6Mm)) (U) The United States departnent of defense;
((8)y)) (M The University of Washington;
((£6)Y)) (n) Washington State University; and
((p))) (0) The Pacific Northwest national |aboratory((—and

(4) The work group shall choose its <chair from anong its
menber shi p.

(5) The work group nmay not neet nore than twi ce a year.

(6) The work group shall provide an annual update of its findings
and recommendations to the governor and the appropriate commttees of
the | egislature by Decenber 1st of each year through 2014.

(7) This section expires June 30, 2015.

Sec. 211. RCW 70.210.020 and 2011 1st sp.s. c¢c 14 s 8 are each
anmended to read as foll ows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(( “Beard—nAean Re—RhRovate Y ash-hg
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3y —H2H—Hnevate—Vashington—reans—tHhe—ageney—ereated—n—REW
43-333-0406-))

(1) "Departnent” neans the departnent of conmerce.

(2) "lInnovate Washi ngton program’ neans the program established at
the departnent of conmerce under chapter 43. 333 RCW

Sec. 212. RCW 70.210.030 and 2011 1st sp.s. ¢ 14 s 9 are each
anmended to read as foll ows:

(1) The investing in innovation programis established.

(2) The__innovate Washington program shall periodically nake
strategic assessnents of the types of investnents in research,
technol ogy, and industrial developnent in this state that would |likely
create new products, jobs, and business opportunities and produce the
nost beneficial long-terminprovenents to the lives and health of the
citizens of the state. The assessnents shall be available to the
public and shall be used to guide decisions on awarding funds under
this chapter.

Sec. 213. RCW70.210.040 and 2011 1st sp.s. ¢ 14 s 10 are each
anmended to read as foll ows:

The ((beard)) innovate WAshi ngton programshall:

(1) Develop criteria for the awarding of loans or grants to
qualifying universities, institutions, businesses, or individuals;

(2) Make decisions regarding distribution of funds;

(3) I'n making funding decisions and to the extent that economc
i npact is not dimnished, provide priority to enterprises that:

(a) Were created through, and have existing intellectual property
agreenents in place with, public and private research institutions in
the state; and

(b) I'ntend to produce new products or services, develop or expand
facilities, or manufacture in the state; and

(4) Specify in contracts awarding funds that recipients nust
utilize funding received to support operations in the state of
Washi ngton and nust subsequently report on the inpact of their
research, devel opnent, and any subsequent production activities wthin
Washi ngton for a period of ten years follow ng the award of funds, and
that a failure to comply with this requirenent wll obligate the

E2SHB 2029 p. 64



N

© 00 N O Ol bW

10
11
12
13
14
15
16
17
18
19

20
21
22
23
24
25
26
27

28
29
30
31
32
33
34

recipient toreturn the anount of the award plus interest as determ ned
by the ((beard)) departnent.

Sec. 214. RCW70.210.050 and 2011 1st sp.s. ¢ 14 s 11 are each
anmended to read as foll ows:

(1) The ((beard)) innovate WAshi ngton program nmay accept grant and
| oan proposals and establish a conpetitive process for the awardi ng of
grants and | oans.

(2) The ((beard)) i1innovate WAshington program shall establish a
peer review conmittee to include ((beard—pmenbers-)) scientists,
engi neers, and individuals with specific recognized expertise. The
peer review commttee shall provide to the ((beard)) Iinnovate
Washi ngton__ program an independent peer review of all proposals
determined to be conpetitive for a loan or grant award that are
submtted to the ((beard)) innovate WAshi ngton program

(3) Inthe awarding of grants and |loans, priority shall be givento
proposals that |everage additional private and public funding
resour ces.

((

' =)

Sec. 215. RCW70.210.060 and 2011 1st sp.s. ¢ 14 s 12 are each
anmended to read as foll ows:

The ((boeard)) departnment shall establish performance benchmarks
agai nst which the program will be evaluated. The program shall be
reviewed periodically by the ((beard)) departnent. The ((beard))
departnent shall report annually to the appropriate standing commttees
of the legislature on | oans nade and grants awarded and as appropriate
on programrevi ews conducted by the ((beard)) departnent.

NEW SECTION. Sec. 216. The following acts or parts of acts are
each repeal ed:

(1) RCW41.06.0711 (I nnovate Washi ngton--Certain personnel exenpted
fromchapter) and 2011 1st sp.s. ¢ 14 s 5;

(2) RCWA43. 333. 010 (I nnovat e Washi ngt on- - Cr eat ed- - M ssi on--Tr ansfer
of admnistrative responsibilities for facilities located at the
Washi ngton technol ogy center and Spokane intercollegiate research and
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technol ogy institute--Five-year business plan requirenments) and 2011
1st sp.s. ¢ 14 s 1; and

(3) RCW 43.333.020 (Board of directors--Conposition--Metings--
Duties) and 2011 1st sp.s. ¢ 14 s 2.

NEW SECTI ON. Sec. 217. A new section is added to chapter 43.333
RCWto read as foll ows:

(1) Innovate Washington is hereby abolished and its m ssion,
powers, duties, and functions are hereby transferred to the departnent
of conmerce.

(2)(a) Except as provided in (c) of this subsection, all property
of Innovate Washington shall be assigned and transferred to the
department of comrerce. Except as provided in (c) of this subsection,
all reports, docunents, surveys, books, records, files, papers, and
witten material, regardless of physical form or characteristics, in
the possession of Innovate Washington shall be delivered to the
department of commerce. Except as provided in (c) of this subsection,
all cabinets, furniture, office equipnent, notor vehicles, and other
tangi ble property enployed by Innovate Washington shall be nmade
avail able to the departnent of comrerce. Except as provided in (b) and
(c) of this subsection, all funds, credits, and other assets, tangible
or intangible, held by Innovate Wshington shall be assigned and
transferred to the departnent of conmerce.

(b) The departnment of comerce shall honor any donor-inposed
condition on the transfer of assets to |Innovate Washi ngton, consi stent
wi th chapter 14, Laws of 2011 1st sp. sess., returning any unused funds
or other assets to the grantor or the grantor's successor in interest,
if return of such funds or other assets is required in the grant or
other instrument by which the asset was conveyed to Innovate
Washi ngton. Any donated assets, the use of which is limted by a
donor-inposed restriction, shall be wused only for the purposes
specified in the granting instrunent, and where the instrunent
restricts the use of such funds or other assets for the purposes of
| nnovat e Washi ngton, they shall be used by the departnment of commerce
only for the purpose of grow ng the innovation-based econom c sectors
of the state and responding to the technology transfer needs of
exi sting businesses in the state.
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(c)(i) Al real property of Innovate Washington is assigned and
transferred to Washington State University, including all real estate,
bui l di ngs, and facilities |ocated at 665 North Ri verpoint Boul evard in
Spokane, Washington and any associated tenant |eases and buil ding
obligations. Al cabinets, furniture, office equipnment, notor vehicles
and other tangible property associated with the facilities |ocated at
665 North Ri verpoi nt Boul evard in Spokane, Washi ngton are assi gned and
transferred to Washington State University. The master |ease for the
Spokane Technol ogy Center Building |located at 120 North Pine Street in
Spokane, Washington is assigned and transferred to Washington State
Uni versity. The departnment of conmmerce shall coordinate with the
departnment of enterprise services in assigning and transferring the
mast er | ease. Washington State University shall explore term nating
the master |ease on the Spokane Technol ogy Center and acquiring the
property for reintegration into the canpus, if in the best interests of
the university.

(i1) I'n operating the 665 North Riverpoint Boul evard buil ding and
t he Spokane Technol ogy Center buil ding, Washington State University may
offer rental space to public, private, or private nonprofit entities
that provided services to I nnovate Washi ngton i n t he Spokane Technol ogy
Center building, and not in the 665 North Riverpoint Boulevard
buil ding, and only at a gross per square foot rate equal to or greater
than the rate charged to Washington State University as subl easees
prior to the effective date of this act.

(d) If any question arises as to the transfer of any asset used or
held in the exercise of the powers and the performance of the duties
and functions transferred, the director of financial managenent shal
make a determination as to the proper allocation and certify the sane
to the state agenci es concerned.

(3) If apportionnents of budgeted funds are required because of the
transfers directed by this section, the director of financia
managenment shall certify the apportionnents to the agencies affected,
the state auditor, and the state treasurer. Each of these shall nake
the appropriate transfer and adjustnents in funds and appropriation
accounts and equi pnment records in accordance with the certification.

NEW SECTI ON. Sec. 218. A new section is added to chapter 43.333
RCWto read as foll ows:
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Thi s chapter expires June 30, 2015.

NEW SECTI ON.  Sec. 219. A new section is added to chapter 70.210
RCWto read as foll ows:
Thi s chapter expires June 30, 2015.

PART 111
ELI M NATI ON OF THE WASHI NGTON GLOBAL HEALTH TECHNOLOG ES
AND PRODUCT DEVELOPMENT COVPETI TI VENESS PROGRAM S BOARD OF DI RECTORS

Sec. 301. RCW 43.374.010 and 2010 1st sp.s. ¢ 13 s 2 are each
anmended to read as foll ows:
(1) The Washington gl obal health technologies and product

devel opnent conpetitiveness programis created.

(2)(a) The programnust be adm nistered by a nonprofit organi zation
((exempt from inconme taxation under 26 U S . C. Sec. 501(c)(6) of the
federal—nternal—revende—code)) whose board of directors is appointed
by the governor. The governor nust make the appointnents after
consultation with a statewde alliance of global health research,

nonprofit, and private entities. ((Freboard-econsistsof thefollowmng

. . eial))

(b) The governor nust appoint the chair of the board from anong t he
menbers. The governor nust appoint the nenbers to staggered terns and
each appoi ntnment may not |ast nore than three years, but an appointee
may serve nore than one term

(3) The ((beard)) life sciences_ discovery fund authority nust
contract with the ((departrent—ofcomrercefor—ranagerent—services—to
asstst—the—board—in—+rplerenting)) board to inplenent and manage the
program

(4) The life sciences_discovery fund_ authority and_the board
((pust)) are enpowered to solicit and receive gifts, grants, beguests,
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royalty paynents, licensing incone, and other funds from businesses,
foundati ons, and the federal governnment to pronote the devel opnent and
delivery of global health technol ogi es and products. Al federal funds
recei ved nust be deposited in the Washi ngton gl obal health technol ogi es
and product devel opnent account <created in RCW 43.374.020. Al |
remai ni ng nonstate funds recei ved nust be deposited in an account that
the board creates and admnisters to carry out the purposes of this
section. Expenditures from the account created by the board may be
used only for funding activities of the program created in this
section. O the total ampunts deposited into these accounts, no nore
than ((t+hree)) four percent of the total funds may be used for the
( ( departrent—of—cormrereces—managernent—serviees—and)) life sciences
discovery fund_ authority's admnistrative expenses related to the
programcreated in this section

(5) The board nust establish eligibility criteria for global health
technol ogies and product devel opnent grants and adopt policies and
procedures to facilitate the orderly process of grant application,
review, and reward.

(6) In making grants to entities pursuant to contract for the
devel opnent, production, pronotion, and delivery of global health
t echnol ogi es and products, the board nust consider the foll ow ng:

(a) The quality of the proposed research or the proposed technical
assi stance in product devel opnent or production process design. Any
grant funds awarded for research activities nust be awarded for
nonbasi ¢ research which will assist in comercialization or manufacture
of gl obal health technol ogi es;

(b) The potential for the grant recipient to i nprove global health
out cones;

(c) The potential for the grant to | everage additional funding for
t he devel opnent of gl obal health technol ogi es and products;

(d) The potential for the grant to stinulate, or pronote technical
skills training for, enploynment in the devel opnent of global health
technol ogies in the state;

(e) The wllingness of the grant recipient, when appropriate, to
enter into royalty or licensing incone agreenents with the board; and

(f) Any other factors, as the board determ nes.

(7) Grant contracts nmust specify that award recipi ents nust conduct
their research, devel opnent, and any subsequent production activities
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W thin Washington, with the exception of activities such as clinica
trials that nust be carried out in developing countries, and that a
failure to conply with this requirenent will obligate the recipient to
return the amount of the award plus interest as determned by the
boar d.

(8) ((Ypon — the — recomrendatton — of — the — Vashinghon — econom-¢
devel-ophent — corm-sston— — the — board — ey — provide — tunding — Foer — the
reeru-rrent—and—erployrent—by—pubb-ereseareh—iastitub-ens—and—global
health nonprofit organizations in the state, of global health
researehers —wth —a—htstory —of —comrerctabizatton — ol —global —health
technol ogi es.

£9))) Each project receiving a grant under this section nust report
information to the board in the format and at the intervals as the
board requires to provide accountability and to evaluate the
effectiveness of the program The information reported nust include
t he anmount of funding received; the funding, if any, |everaged by the
grant; the nunber and types of jobs created as a result of the grant;
and any other information that the board requires. The board nust use
the information to prepare an annual evaluation of the program for a
report to the appropriate commttees of the legislature and the
gover nor, begi nning Decenber 1, 2012.

PART |V
ELI M NATI ON OF THE WASHI NGTON TOURI SM COWM SSI ON

NEW SECTION. Sec. 401. The following acts or parts of acts are
each repeal ed:

(1) RCW 43.336.010 (Definitions) and 2009 ¢ 565 s 42 & 2007 c 228
s 101,

(2) RCW 43.336.020 (Comm ssion created--Conposition--Terns--
Executive director--Rul e-making authority) and 2011 1st sp.s. ¢ 50 s
957, 2009 c 549 s 5178, & 2007 c 228 s 102;

(3) RCW 43.336.030 (Tourism industry expansion--Coordinated
program-Strategic plan--Tourismmarketing plan) and 2007 ¢ 228 s 103;

(4) RCW43.336.040 (Tourism conpetitive grant progran) and 2007 c
228 s 104,

(5) RCW43.336.050 (Tourismenterprise account) and 2011 ¢ 5 s 914
& 2007 ¢ 228 s 105;
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(6) RCW 43.336.060 (Tourism devel opnent program-Report to the
| egi sl ature) and 2009 c 518 s 13, 2007 c 228 s 107, & 1998 c 299 s 5;
and

(7) RCW 43.336.900 (Part headings not |aw -2007 ¢ 228) and 2007 c
228 s 204.

PART V
ELI M NATI ON OF THE M CRCENTERPRI SE DEVELOPMENT PROGRAM

Sec. 501. RCW43.330.010 and 2011 c 286 s 4 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Associate devel opnent organi zation" neans a |ocal economc
devel opnent nonprofit corporation that is broadly representative of
community interests.

(2) "Departnent" neans the departnent of conmerce.

(3) "Director” nmeans the director of the departnment of commerce.

(4) "Financial institution" neans a bank, trust conpany, nutua
savi ngs bank, savings and | oan association, or credit union authorized
to do business in this state under state or federal |aw

(5) ((™M , . o
devel-ophent — corporat-on— —a — noaprob-+ — deve#epnen% orgatt-zatton——a
nonprofit social services organization or other locally operated

£6y)) "Small business” has the sanme neaning as provided in RCW
((39-—29-666)) 39.26.010.
((él} "Statew de H+€¥9€H%€FQFF&G association" neans a nonprofit

NEW _ SECTION. Sec. 502. RCW  43.330. 290 (Mcroenterprise

devel opnment program and 2009 ¢ 565 s 15 & 2007 c¢ 322 s 3 are each
r epeal ed.

PART VI
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NEW SECTION. Sec. 601. Section 106 of this act expires on the
date the requirenents set out in section 7, chapter 36, Laws of 2012
are met.

NEW SECTION.  Sec. 602. Section 107 of this act takes effect on
the date the requirenents set out in section 7, chapter 36, Laws of
2012 are net.

~-- END ---
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